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nciependent Auditor's Report

To the Members of Welspun Specialty Solutions Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Welspun Specialty Solutions Limited {the "Company”) which
comprise the balance sheet as at 31 March 2025, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2025, and its loss and other
comprehensive loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Qur responsibilities under those SAs are further described in the Audifor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant o our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

See Note 40 to financial statements

The key audit matter How the matter was addressed in our audit |

Deferred Tax Asset

As outlined in Note 40 of the financial | In view of the significance of the matter, we applied

statements, the Company has recognised | the following audit procedures in this area to obtain

deferred tax assefs (DTA) of Rs. 3340. lakhs as = sufficient appropriate audit evidence.

at 31 March 2025 (previous year: Rs. 3387

lakhs), towards accumulated tax losses camied Test of Controls:

forward under the Indian Income-tax Act, 1961 = We tested the design, implementation, and operating

{'the Act’). effectiveness of key controls over the critical inputs
and assumptions used in projecting future taxable

Further, the Company has not recognised DTA  profits of the Company.
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Independent Auditor’s Report (Continued)
Welspun Specialty Solutions Limited

of ¥25,965 lakhs on unabsorbed depreciation
which has unlimited expiry as stipulated under =~ Test of details:

the Act. * Challenged the key underlying assumptions

used in forecasting future taxable profits and the
expected timing of utilization of the carried
forward tax losses;

The Company has recognized deferred tax
assets to the extent it is probable that future
taxable profits will be available against which
such carried forward tax losses can be utilized +  Assessed the historical accuracy of key inputs

before they expire. and assumptions such as volume and revenue
growth rate, by comparing management's
The management believes that the Company projections of the prior years to actual outcomes.

will be able to utilize the accumulated tax
losses within the timeframe allowed under the
Act due to;

+ Read the minutes of relevant board meetings to
verify the budgets have been formally approved
by the Board of Directors. |

- e ratio ;
Mhanceiibperional pETTOIaee e + Performed sensitivity analysis of the key

+ reduced interest expenses, facilitated by assumptions to evaluate the impact of change in
the repayment of borrowings through key assumptions on future taxable profits.
capital raised via a Rights Issue during the '

«  Tested the arithmetical accuracy of computation

ent year.
current year of deferred tax.

+  Performed necessary procedures to verify the
adequacy of disclosures made in the financial
statements, in compliance with the applicable
accounting standards and accounting principles ‘

| generally accepted in india.

The Company's assessment of the
recoverability of DTA involves significant
judgments and estimates in forecasting future
taxable profits that will result in utilization of the
accumulated tax losses.

This is considered to be a key audit matter
considering the Company's past history of
losses, complexity of tax rules, and subjectivity |
involved in assumptions used in preparing the
forecasts of future taxable profits. |

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's Annual report, but does not include the
financial statements and auditor's report thereon. The Company's Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact, We have nothing to report in this regard.

When we read the annual report, if we conclude that there is a material misstatement therein, we g
required to communicate the matter to those charged with governance and take necessary actiong/z
applicable under relevant laws and regulations. e, (e
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Management’s and Board of Directors' Responsibilities for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
imegularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or emror, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resuiting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statemenits in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

«  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concemn. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events

-

or conditions may cause the Company to cease to continue as a going concern. i, G,
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disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in interal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

a. The financial statements of the Company for the year ended 31 March 2024 were audited by the
predecessor auditor who had expressed an unmodified opinion on 28 April 2024.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
- knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matter stated in the paragraph
2(B){(f) betow on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

c. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statoment of changee in equity and the statement of cash flows dealt with hy this Repnrt are in
agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. On the basis of the written representations received from the directors on 1 April 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2025 from
being appointed as a directar in terms of Section 164(2) of the Act.

f. the modifications relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014,

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate =
Report In "Annexure B". 2 Co

~2. e
B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 Qy/ 41 Ao, { ‘;

entral 8 M‘q‘l 28 \\‘
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our informatio torn & 'Hng,
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according fo the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2025 on its financial
position in its financial statements - Refer Note 37 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in

the Note 50(vii) to the financial statements, no funds have been advanced or loaned or invested
{either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities ("Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries™} or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of its knowledge and belief, as disclosed in

the Note 50(vii) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies}, including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ultimate Beneficiaries”} or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

{iii) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances, nothing has come to our nofice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

Based on our examination which included test checks, except for the instances mentioned below,
the Company has used an accounting software for maintaining its books of account, which have
has a feature of recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the respective software:

i) The feature of recording audit trail (edit log) facility was not enabled at the application level for
certain fields and changes perfnrmen by wsers having privileged access for the accounting
software.

iy The feature of recording audit trail (edit log) facility was not enabled at the database level to
log any direct data changes for the accounting software.

Further, where audit trail (edit Jog) facility was enabled and operated throughout the year, we did
not come across any instance of audit trail feature being tampered with.

Additionally, where audit trail {(edit log) facility'was enabled and operated in the previous year, the

retention
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Independent Auditor’'s Report (Continued)
Welspun Specialty Scolutions Limited

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(18) of the Act which are required to be commented upon by us.

ForBSR&Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

-

e HfL’;I/

Bhavesh Dhupelia

Partner
Place: Mumbai Membership No.: 042070
Date: April 29, 2025 ICAI UDIN:25042070BMKVBF1025
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Annexure A to the Independent Auditor's Report on the Financial Statements
of Welspun Specialty Solutions Limited for the year ended 31 March 2025

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

{i} (&) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets. No material discrepancies were noticed on such verification.

o

(©  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company,
except for the following which are not held in the name of the Company:

Period held-
indicate
range, being
where held in
appropriate the
name of
the
Compan
y. Also
indicate
ifin
dispute

Reason
for not

Held in the
name of

Whether
promoter,
director or

their relative
or employge

Gross
carrying
value
{Rs. in
Lakhs)

Description
of property

30 Years Title
desads
are held
in the
former
name of
the

Company

Freehold 14
Land

RMG  Alloy | No
Steel Limited

(d)

Right of use
assefs

351

RMG  Alloy
Steel Limited

No

30 Years

Title
deeds
are held
in the
former
name of
the
Cornpany/;
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{Continued)

(&)

(ii) (2)

{b)

(i)

(b)

(v)

V)

(vi)

(vii) (a)

of the records of the Company, the Company has not revalued its Property, Plant and Equipment
{including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory, except goods-in-transit and stocks lying with third parties, has been physically
verified by the management during the year.For stocks lying with third parties at the year-end,
written confirmations have heen obtained and for goods-in-transit subsequent evidence of
receipts has been linked with inventory records. In our opinion, the frequency of such verification
is reasonable and procedures and coverage as followed by management were appropriate. No
discrepancies were noticed on verification between the physical stocks and the book records
that were more than 10% in the aggregate of each class of inventory

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnerships or any other parties during the year. The Company has made
investments in government bonds. The Company has not made any investments in companies,
firms and limited liability partnerships. Accordingly, provisions of clauses 3(jii}(a), 3(ii)(c} to
3(iii)(f) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made during the year are not prejudicial to the
interest of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 and 186 of the Companies Act, 2013 (‘the
Act™). In respect of the investments made by the Company, in our opinion the provisions of
Section 186 of the Act have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of products and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. However, we have not carried out a
detailed examination of the records with a view to determine whether these are accurate or
complete.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examinatio
of the records of the Company, in our opinion, the undisputed statutory dues including G
and Services Tax, Provident Fund, Income-Tax, Duty of Customs or Cess or other sta
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Annexure A to the Independent Auditor’s Report on the Financial Statements
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(Continued)

(b}

(vii)

(ix) (a)

(b)

©

(d)

)

®

() (&

(b)

(xi) (a)

(b)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Income-Tax, Duty of Customs or Cess or other statutory dues
were in arrears as at 31 March 2025 for a pericd of more than six months from the date they
became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Income-Tax, Duty of Customs or Cess or other statutory dues, which have not
been deposited with the appropriate authorities on account of any dispute.

However, the Company has received a demand under the Gujarat Sales Tax Act for Rs, 20.27
lakhs for the financial year 2003-04. This amount has been paid under protest and the matter is
currently pending with the Joint Commissioner of Sales Tax (Appeal), Vadodara.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
barrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, the Company has not obtained any term loans during the year and the term loans
obtained in the previous pefiods were fully utilised in the respective periods. Accordingly, clause
3(ix){c) of the Order is not applicable.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix)(e} is not
applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2025. Accordingly, clause 3(ix)(e} is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b} of the Order is not applicable.

During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, no fraud by the Company or on the Company
has been noticed or reported during the year.

According to the information and explanations given to us, no report under sub-section (12
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under J
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.
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(©

(i)

(xiii)

(xiv) (a)

(b)

(xv)

(xvi} (a)

(b)

(c)

(d)

(xvi)

(evi)

{xix)

{9

As represented to us by the management, there are no whistie blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3{(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) has more than one CIC
as pant of the Group. The Group has three CICs as part of the Group

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been resignation of the statutory auditors during the year and we have duly faken
into consideration the issues, objections or concerns raised by the outgoing auditors.

According to the information and explanations given to us and on the basis of the financial ratios,
agelng and axpectaa aates ot realisation of financlal assels and payient of Mhdicial liabililies,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

Also refer to the Other Information paragraph of our main audit report which explains that the
other information comprising the information included in annual report is expected to be made
available to us after the date of this auditor’s report.

The requirements as stipulated by the provisions of Section 135 are not applicable to s
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{Continued)

Company. Accordingly, dlauses 30x){(a) and 3¢ (b) of the Order are not applicable,

ForBSR&Co.LLP
Chartered Accountants

Firm’'s Registration No.:101248W/W-100022
R' “‘ L

Bhavesh Dhupelia

Partner
Place: Mumbai Membership No.: 042070
Date: 29 April 2025 ICA} UDIN:25042070BMKVBF 1025
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Annexure B to the Independent Auditor's Report on the financial statements
of Welspun Specialty Solutions Limited for the year ended 31 March 2025

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

{Referred to in paragraph 2(A)(g} under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date}

We have audited the intemal financial controls with reference to financial statements of Welspun Specialty
Solutions Limited (“the Company”) as of 31 March 2025 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2025, based on the intemal financial controls with reference to financial siatements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountarits of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
intemmal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statsments based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference io financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidencé about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial contrals with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of intemal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or efror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial contrels with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company’s internal financial controls with reference to financial statements is a process des
provide reasonable assurance regarding the reliability of financial reporting and the preparation ¢



BSR&Co.LLP

Annexure B to the Independent Auditor's Report on the financial statements
of Welspun Specialty Solutions Limited for the year ended 31 March 2025
{Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to emor or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the

internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
ForBSR&Co.LLP

Chartered Accountants

Firm's Registration No.:101248W/W-100022

5. H- ‘

Bhavesh Dhupelia

Partner
Place: Mumbai Membership No.: 042070
Date: 29 April 2025 ICAl UDIN:25042070BMKVBF 1025
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Welspun Specialty Solutions Limited
Notes forming part of the flnancial statements as at and for the year ended March 31, 2025

{All amounts in Rupees {Rs.) Lakhs, unless otherwise staled)

General Information

Welspun Specialty Solutions Limited ("the Company”) is a public limited Company incorporated in India with its
registered office in Plot No 1, G.I.D.C Industrial Estate, Valia Road, Jhagadia, Dist. Bharuch, Gujarat — 393-110.
The Company is listed on the Bombay Stock Exchange {BSE). The Company is a multi-product manufacturer of
Billet, Rolled Bar, Black Bar, Ingot, Bloom and Seamless Pipe and Tubes.

The financial statements as at March 31, 2025 were approved for issue by the Board of Directors on April 29, 2025.

Iltems included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency’). The financial statements have been
presented in Indian Rupees (INR), which is the Company's functional currency, All financial information presented
in INR has been rounded off to the nearest lakhs unless ctherwise stated.

Note 1: Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial statements.
These policies have been consistently applied to all the years presented, unless otherwise stated.

1.1 Basis of preparation of financial statements
a) Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards {Ind AS) notified under
Section 133 of the Companies Act, 2013 {the Act) read with Companies {Indian Accounting Standards) Rules,
2015 as amended and other relevant provisions of the Act. The Financial statements present the financial
position of the Company.

b) Historical cost convention

The financial statements have been prepared on an accrual and going concern basis. The financial statements
have been prepared on a historical cost basis, except for the following items:

Items Measurement basis
Certain financial assets and liabilities (including | Fair value
derijvatives instruments)
Net defined benefit (asset)/ liability Fair value of plan assets less present value of
defined benefit obligations

¢} Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's nermal operating
cycle {i.e. 12 months) and other criteria set out in Schedule Il (Division I} to the Act.

d) Recent Pronouncement

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31,
2025, MCA has notified Ind AS- 117 Insurance Contracts and amendments to Ind AS 116- Leases, relating to
sale and leaseback transactions, applicable to the Company w.e.f. April 1, 2024, The Coempany has reviewed
the new pronouncements and based on its evaluation has determined that it does not have any signifigant
impact in its financial statements.

1.2 Revenue recognitlon

Bvess Higheas,
Cir\  ®srosonEash,
'%,. A - A5




Woelspun Specilalty Solutions Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025

{All amounts in Rupees {Rs.) Lakhs, unless otherwise stated)
a) Sale of goods

The Company derives revenue principally from sale of Stainless Steel (SS) bars, SS pipes and tubes
(including Billet, Rolled Bar, Black Bar, ingot, Bloom and Seamless Pipe and Tubes).

The Company recognises revenue when it satisfies a performance obligation in accordance with the provisions
of contract with the customer. This is achieved when control of the product has been transferred to the customer,
which is generally determined when title, ownership, risk of obsolescence and loss pass to the customer and
the Company has the present right to payment, all of which occurs at a point in time upon shipment or delivery
of the product. The Company considers freight activities as costs to fulfil the promise to transfer the related
products and the payments by the customers for freight costs are recorded as a component of revenue.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is
unconditional because only the passage of time is required before the payment is due.

The Company considers the terms of the contract in determining the transaction price. The transaction price is
based upon the amount the Company expects to be entitled to in exchange for transferring of promised goods
and services 1o the customer after deducting incentive programs, included but not limited to discounts, volume
rebates, etc.

Revenue is recognized at a determined transaction price when identified performance obligations are satisfied.
The kill and hold contracts are entered at the request of the customer. Revenue excludes any taxes and duties
collected on behalf of the government.

The Company's payment terms range from 0 to 120 days from date of delivery, depending on the market and
product sold.

b} Sale of services

Revenue from job work charges are recognised based on stage of completion of the contract, Stage of
completion is determined using “Input methods” as a proportion of cost incurred to date to the total estimated
contract cost.

1.3 Government grants

Other income includes export and other recurring and non-recurring incentives from Government {referred as
“incentives”). Government grants are recognised when there is reasonable assurance that the Company will
comply with the relevant conditions and the grant will be received. Government grants are recognised in the
consolidated statement of profit and loss, either on a systematic basis when the Company recognises, as
expenses, the related costs that the grants are intended to compensate or, immediately if the costs have already
Lieeur inunied. GQueeinistil yranls ielalod o dgsuly gie dfiongd @i dintnlised over (he usetul ik of ihe ussel.
Government grants related to income are presented as an offset against the related expenditure, and
government grants that are awarded as incentives with no ongoing performance obligations to the Company
are recognised as income in the period in which the grant is received.

In case of SGST incentive, the Company is following the gross basis of accounting of govemment grants. As
per this method, the balance sheet would reflect the cumulative net amount of grant that has been amortised
to date and the cash that has been received / reasonably assured to be received under the terms of the grant
and corresponding government grant is recognised in the statement of profit and Iossk




Woelspun Speclalty Solutions Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025

{All amounts in Rupees {Rs.) Lakhs, unless otherwise stated)
Export Benefits

In case of sale made by the Company as Support Manufacturer, export benefits arising from Duty Entitlement
Pass Book (DEPB), Remission of Duties and Taxes on Export Products {("RoDTEP") and Duty Drawback
scheme are recognised on export of such goods in accordance with the agreed terms and conditions with
customers, In case of direct exports made by the Company, expont benefits arising from DEPB, Duty
Drawback scheme and RoDTEP are recognised on shipment of direct exports.

1.4 Income tax and deferred tax

The Income tax expense or credit for the year is the tax payable on the current year's taxable income based on
the applicable income tax rate adjusted by changes in deferred tax assets and liahilities aftributable to temporary
differences and to unused tax losses,

a) Current Income tax

Current tax charge is based on taxable profit for the year. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date where the Company operates
and generates taxable income, Management periodically evaluates positions taken in fax returns with respect
to situations in which applicable tax regulation is subject to interpretation and considers whether it is probable
that the taxation authority will accept an uncertain tax treatment. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.

Current tax assets and tax liabilities are offset where the Company has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the asset and seftle the liability simultaneously.

b) Deferred tax

Deferred fax is, on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However, deferred taxes are not recognized if they arise from the
initial recognition of goodwill.

Deferred tax is detesmined using tax rates (and laws) that have been enacted or substantially enacted by the
end of the reporting period and are expected o apply when the related deferred tax assets is realized or
deferred tax liability is settled.

Deferred tax is recognised for all deductible temporary difference and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction a
business combination that at the time of the transaction affects neither accounting profit nor taxable profit (fax
loss) and does not give rise to equal taxable and deductible temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect changes
in probability that sufficient future taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognised

in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively

1.5/ Property, plant and equipment




Welspun Specialty Solutions Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025

{All amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably.

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates,
any import duties and other taxes (other than those subsequently recoverable from the tax authorities), any
directly attributable expenditure on making the asset ready for its intended use, including relevant borrowing
costs for qualifying assets and any expected costs of decommissioning.

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical
cost less depreciation.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred. Overhaul expenditure is capitalised where the activities undertaken
improves the economic benefits expeacted to arise from the asset.

Cost of Capital Work in Progress (‘CWIP'") comprises amount paid towards acquigition of property, plant and
equipment outstanding as of each balance sheet date and construction expenditures, other expenditures
necessary for the purpose of preparing the CWIP for its intended use and borrowing cost incurred before the
qualifying asset is ready for intended use. CWIP is not depreciated until such time as the relevant asset
completed and ready for its intended use.

The Company has elected to continue with the carrying value for all of its property, plant and equipment as
recognised in the financial statements on transition fo Ind AS, measured as per the previous GAAP and use that
as its deemed cost as at the date of transition.

Depreciation methods, estimated useful lives and residual value

Freehold land is not depreciated. Leasehold improvements is amortised over the shorter of estimated useful life
or the related lease term. Depreciation is calculated using the straight-line method to allocate the cost of the
assetls, net of their residual values, over their estimated useful lives as follows:

Assets Estimated Useful Lives (in | Useful Life as per Companies Act,
years) 2013
Buildings '
Building 30 30
Residential and ather | 60 60
buildings
Electrical Installation. 10 10
Office and Other Equipment
Office equipment Ranging between 3 to 5 | 5 years
years
Computer 3 years except Networking | Ranging between 3 to & years
equipment's which are
depreciated over useful life
of § years
Plant and Machinery Ranging between 5-30 | Ranging between 5-25 years
years
Vehicles 10 Ranging between & to 10 vears
Furniture and fixtures 10 Ranging between § to 10 years

The useiul lives have heen determined based on technical evaluation done by management's expernt which
ay differ from those specified in Schedule Il of the Companies Act, 2013 (as indicated in table above) in order
reflect the actual usage of the assets.
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Notes forming part of the financial statements as at and for the year ended March 31, 2025

{All armounts in Rupees (Rs.) Lakhs, unless otherwise stated)

The estimated useful lives of plant and machinery, determined based on internal technical advice, considers
the nature of the asset, the usage of the asset, expected physical wear and tear, the operating conditions of
the assst, anticipated technological changes, etc.

The residual values are not more than 5% of the original cost of the asset.

Major overhaul costs are depreciated over the estimated life of the economic benefit derived from the overhaul.
The carrying amount of the remaining previous overhaul cost is charged to the Statement of Profit and Loss.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Estimated useful lives, restdual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescence as well as nonmal wear and tear and adjusted prospectively, if
appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the assel. Gains and losses on disposals are determined by
comparing proceeds with camying amount. These are included in profit or loss within other expenses or other
income or other expenses, as applicable.

1.6 Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment or more frequently if events or changes in circumstances indicate that they might be impaired. Other
assels are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows
from other assets or groups of assets {cash-generating units). Non-financial assets that suffered impairment
are reviewed for possible reversal of the impairment at the end of each reporting period.

Impainment of assets excludes: other than investment property, inventories, contract assets and deferred tax
assets

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of

money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in the Statement of Profit and Loss.

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is
increased to the revised estimate of its recoverable amount so that the increased carrying value does not
exceed the carrying value that would have been determined had no impairment loss been recognised for the
asset {or cash generating unit) in prior years. A reversal of an impairment loss is recognised in the statement
of profit and loss immediately.

Write-off

The gross carmrying amount of a financial asset is written off when the Company has no reasonable expectations
of recovering a financial asset in its entirety or a portion thereof, For individual customers, the Company has a
policy of writing off the gross carrying amount when the financial asset is 180 days past due based on historicat
experience of recoveries of similar assets. For corporate customers, the Company individually makes an
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expectation of recovery. The Company expects no significant recovery from the amount written off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company's procedures for recovery of amounts due

1.7 Inventories

Raw materials (including acquired scrap), stores and spares, work in progress, traded goods, and
finished goods

Raw materials (including acquired scrap), stores and spares, work in progress, traded goods, and finished goods
are stated at the lower of cost and net realisable value, The comparison of cost and net realisable value is made
on an item-by-ltem basis. Cost of raw materials, traded goods and acquired scrap comprises cost of purchases
on moving weighted average basis. Cost of work-in progress and finished goods comprises direct materials,
direct labour and an appropriate proportion of variable and fixed overhead expenditure, the latter being allocated
on the basis of normal operating capacity. Cost of inventories also includes all other costs incurred in bringing
the inventories to their present location and coendition. Costs are assigned to individual items of invenfory on
moving weighted average basis. Costs of purchased inventory are determined after deducting rebates and
discounts. Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of compietion and the estimated costs necessary to make the sale.

Raw materials, components and other supplies held for use in the production of finished products are not written
down below cost except in cases when increase in the price of materials indicates that the cost of the finished
products shall exceed the net realisable value.

1.8 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

a) Financial assets
(I) Classification

The Company classifies its financial assets in the following measurement categories:

= those to be measured subsequently at fair value (either through other comprehensive income, or through
profit or loss); and

« those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows,

For assets measured af fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income, For investments in debt instruments, this will depend on the business model in which
the investment is held.

For investments in equity instruments, this will depend on whether the Company has made an irmevocable
election at the time of initial recognition to account for the equity investment at fair value through other
comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

{Il} Measurement

At initial recognition, the Company measures a financial asset {(excluding trade receivahles) at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset However, trade receivables do not contain significant
financing component are measured at fransaction price. After initial recognition, financial assets not measured
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the rate that exactly discounts estimated future cash flow through the expected life of the financial asset, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition. Transaction costs of
financial assets carried at fair value through profit or loss are expensed in profit or loss.

(i} Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categories into which the
Company classifies its debt instruments:

« Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost and is not part of a hedging relationship is
recognised in profit or logs when the asset is derecognised or impaired. Interest income from these financial
assets is included in other income using the effective interest rate method.

+ Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual
cash flows and for selling the financial assets, where the assets’ cash flows represent solely payments of
principal and interest, are measured at fair value through other comprehensive income {FVOCI). Movements
in the carrying amount are taken through OCI, except for the recognition of impainment gains or losses,
interest income and foreign exchange gains and losses which are recognised in profit and loss, When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from
equity to profit or loss and recognised in other income or other expenses (as applicable). Interest income from
these financial assets is included in other income using the effective interest rate method.

« Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or FVOCI
are measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is recognised in profit or
loss and presented net in the statement of profit and loss within other income or other expenses (as
applicable) in the period in which it arises. Interest income from these financial assets is included in other
income.

{ii) Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company's
management has elected to present fair value gains and losses on equify investments in other comprehensive
income and there is no subsequent reclassification of fair value gaing and losses to profit or loss. Dividends
from such investments and gainfloss on restatement of equity shares held in foreign currency are recognised
in profit or loss as other income when the Company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income
or other expenses, as applicable in the statement of profit and loss. Impairment losses {and reversal of
impairment losses) on equity investments measured at FVOCI are not reported separately from other
changes in fair value, )

{lll} Inpairment of financlal assets

The Company assesses on a forward looking basis the expected credit losses associated with its assels
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

For trade receivables and contract assets, the Company applies the simplified approach permitted by Ind AS
109 Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition
of the receivables.

{IV) Derecognition of financial assets

A financial asset is derecognised only when
» The Company has transferred the rights to receive cash flows from the financial asset or
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» Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the Company has not retained controi
of the financial asset. Where the Company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing involvement in the financial asset.

{V) Income recognition
{i) Interest income

Inferest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on time basig by reference to principal outstanding and the effective interest rate applicable which is the
rafe that exactly discounts estimated future cash receipts through the expected life of the financial asset
to the gross carrying amount of a financial asset. When calculating the effective interest rale, the
Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses.

Interest on income tax and indirect tax are recognised in the year in which it is received,

{Vl} Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, short-term deposits with an original
maturity of three months or less and short term highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

(V) Trade receivable

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business and reflects Company’s unconditional right to consideration (that is, payment is due
only on the passage of time). Trade receivables are recognised initially at the transaction price as they do
not contain significant financing components, The Company holds the trade receivables with the objective
of collecting the contractual cash flows and therefore measures them subsequently at amortised cost
using the effective interest method, less loss allowance.

b} Financial liabilities
{l} Measurement

Financial liabilities are initially recognised at fair value, reduced by transaction costs (in case of financial
liability not at fair value through profit or loss), that are directly attributable to the issue of financial liability.
After initial recognition, financial liabilities are measured at amortised cost using effective interest method.
The effective interest rate is the rate that exactly discounts estimated future cash outflow {(including all fees
paid, transaction cost, and other premiums or discounts) through the expected life of the financial liability,
or, where appropriate, a shorter pericd, to the net carrying amount on initial recognition. At the time of initial
recognition, there is no financial liability irrevocably designated as measured at fair value through profit or
loss.

() Dexpcognition

|
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c)

A financial liability is derecognised when-the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same fender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
maodification is treated as the 'de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

(N} Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw down occurs. To the extent there is no evidence that it is probable that some or all of the facility will
be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period
of the facility to which it relates,

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit and loss as other income or other expenses, as
applicable.

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor
to extinguish all or part of the liability {debt for equity swap), a gain or loss is recognised in profit or loss,
which is measured as the difference between the camying amount of the financial liability and the fair value
of the equity instruments issued.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-tenm loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the eniity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, nof to demand payment as a consequence of the breach.

{IV) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. Trade and other payables are recognised,
initially at fair value, and subsequently measured at amortised cost using effective interest rate method.

Trade payables includes acceptances arrangements where operational suppliers of goods are paid by
banks while the Company continues to recognise the liability till settlement with the banks.

Derivatives and hedging activities

In order to hedge its exposure to foreign exchange and interest rate, the Company enters into forward and
interest rate swap contracts and other derivative financial instruments. The Company does not hold
derivative financial instruments for speculative purposes.

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are
subsequeftly re-measured to their fair value at the end of each reporting period.
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d)

The accounting for subsequent changes in fair value depends on whether the derivative is designated as a
hedging instrument, and if so, the nature of the item being hedged and the type of hedge relationship
designated.

The Company designates their derivatives as hedges of foreign exchange risk associated with the cash
flows of highly probable forecast transactions and variable interest rate risk associated with borrowings
(cash flow hedges).

The Company documents at the inception of the hedging transaction the economic relationship between
hedging instruments and hedged items including whether the hedging instrument is expected to offset
changes in cash flows of hedged items. The Company documents its risk management objective and
strategy for undertaking various hedge transactions at the inception of each hedge relationship.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining
maturity of the hedged item is more than 12 months; it is classified as a current asset or liability when the
remaining maturity of the hedged item is less than 12 months.

() Cash flow hedges that qualify for hedge accounting

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in the other comprehensive income in cash flow hedging reserve within equity, limited
1o the cumulative change in fair value of the hedged item on a present value basis from the inception of the
hedge. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within
other income or other expenses (as applicable).

When forward contracts are used to hedge forecast transactions, the Company generally designates the
full change in fair value of the forward contract (including forward points) as the hedging instrument. In such
cases, the gains and losses relating to the effective portion of the change in fair value of the entire forward
confract are recognised in the cash flow hedging reserve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects
profit or loss.

Where the hedged item subsequently results in the recognition of a non-financial asset (such as inventory),
both the deferred hedging gains and losses and the deferred time value of the deferred forward contracts,
if any are included within the initial cost of the asset.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria
for hedge accounting, any cumulative deferred gain or loss in equity at that time remains in equity until the
forecast transaction occurs. When the forecast transaction is no longer expected to occur, the cumulative
gain or loss that was reported in equity is immediately rectassified to profit or loss within other income or
other expense (as applicable). If the hedge ratio for risk management purposes is no longer optimal but the
risk management objective remains unchanged and the hedge continues to qualify for hedge accounting,
the hedge relationship will be rebalanced by adjusting either the volume of the hedging instrument or the
volume of the hedged item so that the hedge ratio aligns with the ratio used for risk management purposes.
Any hedge ineffectiveness is calculated and accounted for in statement of profit or loss at the time of the
hedge relationship rebalancing.

{ll} Derivatives that are not designated as hedges

The Company enters into derivative contracts to hedge risks which are not designated as hedges. Such
coptracts are accounted for at fair value through profit or loss and are included in other income or other
expenses {as applicable).

Offsetting financlal Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where thare

is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
badis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be
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contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the Company or the counterparty.

f)y Compound financial instruments

Compound financial instruments issued by the Company comprise Non-cumulative redeemable preference
shares denominated in INR that can be converted to equity shares at the option of the holder, when the
number of shares to be issued is fixed and does not vary with changes in fair value.

The liability component of compound financial instruments is initially recognised at the fair value of a simitar
liability that does not have an equity conversicn option. The equity component is initially recognised at the
difference between the fair value of the compound financial instrument as a whole and the fair value of the
liahility component. Any directly atfributable transaction costs are allocated to the liability and equity
components in proportion to their initial carrying amounts,

Subsequent to initial recognition, the liability component of a compound financial instrument is measured
at amortised cost using the effective interest method. The equity component of a compound financial
instrument is not remeasured subsequently.

Interest related to the financial liability is recognised in profit or loss (unless it qualified for inclusion in the
cost of an asset). On conversion at maturity, the financial liability is reclassified to equity and no gain or
loss is recognised.

1.9 Provisions, contingent liabilities and contingent assets

a) Provisions ,
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in setilement is
determined by considering the class of obligations as a whole. A provision is recognised sven if the likelihood
of an outflow with respect to any one item included in the same class of obligations may be small. Provisions
are measured at the present value of management’s best estimate of the expenditure required to settle the
present cbligation at the end of the reporting period. The discount rate used o determine the present value is
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as interest expense.

The measurement of provision for restructuring includes only direct expenditures arising from the restructuring,
which are both necessarily entailed by the restructuring and not associated with the ongeing activities of the
Company.

b) Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the company or a present obligation that arises from past events where it is either
not probable that an outflow of resources embodying economic benefits will be required to setile or a reliable
estimate of the amount cannot be made.

¢) Contingent Assets
Contingent Assets is not recognised in the financial statements since this may result in the recognition of

income that may never be realised. However, when the realisation of income is virtually certain, then the related
asset i not a contingent asset and is recognized.
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1.10 Other accounting policy
a) Contract assets and contract liabilities

When the Company performs a service or transfers a good in advance of receiving consideration, it recognises a
contract asset or receivable.

A confract asset is a Company’s right to consideration in exchange for goods or services that the Company has
transferred to a customer. If the Company transfers control of goods or services to a customer before the customer
pays consideration, the Company records a contract asset when the nature of the Company’s right to consideration
for its performance is other than passage of time. A confract asset will be classified as a receivable when the
Company's right to consideration is unconditional (that is, when payment is due only on the passage of time) The
Company assesses a contract asset for impairment in accordance with Ind AS 109. Impairment of a contract asset
is measured, presented and disclosed on similar basis as other financial asset in nature of frade receivable within
the scope of Ind AS 109. The Company discloses contract assets under "Other Assets”.

The Company recognises a contract liability if the customer's payment of consideration precedes the Company’s
performance. A contract liability is recognised if the Company receives consideration (or if it has the unconditional
right to receive consideration) in advance of perfarmance. The Company discloses contract liabilities under “Other
Liabilities".

b) Intangible assets

Intangible assets with finite useful lives acquired by the Company are measured at cost less accumulated
amortization and accumulated impairment losses, Amortization is charged on a straight-line basis over the estimated
useful lives. The estimated useful life and amortization method are reviewed at the end of each annual reporting
period, with the effect of any changes in the estimate being accounted for on a prospective basis,

Amortisation methods and periods

Intangible assets comprise of computer software which is amortised on a straight-line basis over its expected useful
life of five years which is based on a technical evaluation done by the Management.

¢) Leases
As a lessee

The Company leases various leasehold [ands, buildings, vehicles, and office and other equipments. Rental
contracts are typically made for fixed periods of three to ninety-nine years but may have extension options as
describad in note 3{b). Lease terms are negotiated on an individual basis and contain a wide range of different
terms and conditions. The lease agreements do not impose any covenants, but leased assets may not be used
as security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payments, as applicable:

o fixed payments (including in-substance fixed payments), less any lease incentives receivable

» variable [ease payment that are based on an index or a rate, initially measured using the index or rate as at
the commencement date

« amounts expected to be payable by the Company under residual value guarantees

» the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

+ payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payment to be made under reasonably certain extension options are also included in the measurement
of the ligpility. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot
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be readily determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have
to pay to bofrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic envircnment with similar terms, security and conditions.

Lease payments are allocated between principal and finance cost. The finance cost is charged 1o profit or loss
over the leass period so as to produce a constant periodic rate of interest on the remaining balance of the liability
for each period.

Right-of-use assets are measured at cost comprising the following, wherever applicable:

» the amount of the initial measurement of lease liability

* any lease payments made at or before the commencement date less any lease incentives received
* any initial direct costs, and

+ restoration costs,

Right-of-use assets are measured at cost, less any accumulated depreciation and accumulated impairment
losses, and adjusted for any remeasurement of lease liabilities.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term
{(including extension considering reasonable certainty), on a straight-line basis. If the Company is reasonably
certain to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset's useful life.

Payments associated with short-term leases of equipment and all leases of low-value assets are recognised on
a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months
or less, without a purchase option. Low-value assets and short term lease assets comprises of dumpsite land,
laptops and other office equipment.

d} Borrowing costs

General and specific borrowing costs that are directly attributable te the acquisition, construction or production of
a qualifying asset are capitalised during the period of time that is required to complete and prepare the asset for
its intended use or sale, Qualifying assets are assets that necessarily take a substantial period of time to get
ready for their intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are expensed in the period in which they are incurred.

Borrowing Cost includes exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustiment to the finance cost.

e) Employee benefits

1) Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised in respect
of employees’ services up to the end of the reporting period and are measured at the amounts expected to be
paid when the liabilities are settled. The liabilities are presented as current  employee benefit obligations in the
balance sheet.

2} Other long-term employee benefit obligations
The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period
in which the employees render the related service. They are therefore measured as the present value of expected
future payments to be made in respect of services provided by employees up to the end of the reporting period
using they projected unit credit method. The benefits are discounted using the market yields at the end of the
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reporting period that have terms approximating fo the terms of the related obligation. Remeasurements as a
result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The cbligations are presented as current liahilittes in the balance sheet if the entity does not have
an unconditional right to defer settlement for at least twelve months after the reporting period, regardless of when
the actual settlement is expected to occur.

3) Post-employment obligations

The Company operates the following postemployment schemes:

» defined benefit plans such as gratuity; and
¢ defined contribution plans such as provident fund, superannuation fund and pension fund.

(I} Defined Benefit Plans
{i) Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined henefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets.
The defined benefit obligation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR/Rs. is determined by discounting the
estimated future cash outflows by reference fo market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This costis included in employee benefit expense in the statement
of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income. They
are incleded in retained eamings in the statement of changes in equify and in the balance sheet
Remeasurement gains and losses are not reclassified to profit or loss in the subsequent periods,

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

(I} Defined contribution plans

L3

{i) Provident Fund, Employee State Insurance Cerporation (ESIC) and Pension Fund

The Confribution towards provident fund, ESIC and pension fund for certain employees is made to the
regulatory authorities where the Company has no further obligations. Such benefits are classified as
Defined Contribution Schemes as the Company does not carry any further obligations apart from the
contributions made on a monthly basis.

(ii} Superannuation Fund
Contribution towards superannuation fund for certain employees is made to SBI Life Insurance Company
where the Company has no further cbligations. Such benefits are classified as Defined Confribution
Schemes as the Company does nof carry any further obligations, apart from contribution made on
monthly basis.
4) Bonus Plan

The Company recognises a liability and an expense for bonus. The Company recognises a provision where
contractually) obliged or where there is a past practice that has created a constructive obligation.
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5) Equity-settled share-based payments (ESOP)

Equity-settled share-based payments to employees are measured at the fair value of the options at the grant
date. The fair value of option at the grant date is expensed over the vesting period with a cerresponding increase
in equity as "Equity settled share-based payments". In case of forfeiture of unvested option, portion of amount
already expensed is reversed. In a situation where the vested option forfeited or expires unexercised, the related
balance standing to the credit of the "Equity settled share-based payments” are fransferred to the "General

Reserve".
When the options are exercised, the Company issues new equity shares of the Company of Rs. 8 each fully

paid-up. The proceeds received and the related balance standing to credit of the Equity settled share-based
payments, are credited to share capital (nominal value) and Securities Premium,

f) Contributed Equity
Equity shares are classified as equity.

g} Dividends

Provigion is made for the amount of any dividend declared, being appropriately authorized and no longer at the
discretion of the entity, on or before the end of the reporting period but not distributed at the end of the reporting

period.
h} Earnings per share
1)Basic eamings per share

Basic earnings per share is calculated by dividing:

« the profit attributable to owners of the Company,; and

= by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year and excluding treasury shares.

2)Diluted earnings per share

Diluted earnings per share adjust the figures used in the determination of basic earnings per share t6 take into

account:

» the after income tax effect of interest and other financing costs associated with dilutive potential equity shares;
and

» the weighted average number of additional equity shares that would have been cutstanding assuming the
conversion of all dilutive potential equity shares.

i} Cash Flow Statement

Cash flows are reported using the indirect method set ouf in Ind AS 7 'Statement of Cash Flows’, whereby net
loss/prafit hefore tax is adjusted for the effects of transactions of non-cash nature, any deferrals, or accruals of
past or future operating cash receipts or payments and items of expenses associated with investing or financing
cash flows, The cash flows from operating, investing and financing activities of the Company are segregated.

j) Segment reporting

The board of directors of the Company assesses the financial performance and position of the Company, and
makes strategic decisions. The chief operating decision makers are the Board of Directors of the Company.
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Company is engaged in the business of manufacturing of steel and steel products
which in the opinion of the management is a single business segment in the context of Ind AS 108 on "Operating

Segment”,

k} Foreign cufrency translation
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1} Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial statements are
presented in Indian rupee (INR/Rs.), which is the Company's functional and presentation currency.

2) Transactions and balances

Foreign cummency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settiement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of
profit and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement
of profit and loss on a nef basis within other expenses or other income, as applicable.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the date of initial transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried at
fair value are reported as part of the fair value gain or loss,

The Company has elected to apply the exemption from the transition date i.e. April 01, 2015 in respect of
accounting policy followed for long term foreign currency monetary items. Accordingly, long term foreign
currency monetary items in the financial statement have been accounted in accordance with previous GAAP
as given below:

« Foreign exchange differences on account of depreciable assets are adjusted in the cost of depreciable
assefs and depreciated over the balance life of the assets.

In other cases, foreign exchange differences are accumulated in "Foreign Currency Monetary ltem Translation
Difference Account” and amortised over the balance period of such long term assets / liabilities.

Note 2: Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom
equal the actual results. Management also needs to exercise judgment in applying the Company's accounting
policies, This note provides an overview of the areas that involved a higher degree of judgment or complexity, and
of itemns which are more likely to be materially adjusted due to estimates and assumptions tuming out to be different
than those originally assessed. Detailed information about each of these estimates and judgments is included in
relevant notes together with information about the basis of calculation for each affected line item in the financial
statements,

Critical estimates and judgments

i) Estimation of Provisions and Contingent Liabllities
The Company exercises judgment in measuring and recognising provisions and the exposures to contingent
liabilities which is related to pending litigation or other outstanding claims. Judgement is necessary in assessing
the likelihood that a pending claim will succeed, or a liability will arise, and to guantify the possible range of the
financial settlement. Because of the inherent uncertainty in this evaluation process, actual liability may be different
from the originally estimated as provision,

ii) Estimatiqn of useful life of Property, Plant and Equipment
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Property, Plant and Equipment represent a significant proportion of the asset base of the Company. The charge
in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life and
the expected residual value at the end of its life. The useful lives and residual values of the Company's assets are
determined by management at the fime the asset is acquired and reviewed pericdically, including at each financial
year end. The lives are based on historical experience with similar assets as well as anticipation of future events,
which may impact their life, such as changes in technology.

iii} Estimation of Provision for Inventory

The Company writes down inventories to net realisable value based on an estimate of the realisability of
inventories. Write downs on inventories are recorded where events or changes in circumstances indicate that the
balances may not realised. The identification of write-downs requires the use of estimates of net selling prices of
the down-graded inventories. Where the expectation is different from the original estimate, such difference will
impact the carrying value of inventories and write-downs of inventories in the periods in which such estimate has
been changed.

iv) Estimated fair value of Financial Instruments
The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques. The Management uses its judgment to select a variety of methods and make assumptions that are
mainly based on market conditions existing at the end of each reporting period.

v} Recoverability of deferred tax asset on unabsorbed losses and unabsorbed depreciation

Deferred tax is determined using tax rates (and laws} that have been enacted or substantially enacted by the
end of the reporting period and are expected to apply when the related defemred tax assets is realized or
deferred tax liability is settled.

Deferred tax is recognised for all deductibte temporary difference and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.,

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect changes in
prebability that sufficient future taxable profits will be available to allow all or part of the asset to be recovered.
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Az at March  As atMarch 31,

Particulars Notas 1, 2026 2024
ASSETS
Non-current assets
Property, plant and equipment 3(a) 19,253 19,453
Capltal work-In-progress b} 249 523
Right-of-use assets 3(c) 246 249
Inlangible assels 4 44 104
Olher {ax assels 5 111 a4
Financial assels
Cther financial assats 6 68 109
Deferred tax assets (net} 4D 3,340 3387
Other non-currend assets T 605 169
Total non-currant assets 23,917 24,038
Current assets
Inventories 8 24,268 26,856
Financial assets
Investments 12{a) 2,431 -
Trade recelvables 9 12,367 4,853
Cash and cash equivalents 10 7213 1
Bank balances other than cash and cash equivalenis " 73 55
Cther financial assets 12 75 &7
Olher curent assets 13 2442 2,848
Total current assets 48,869 34,680
Total assets 72,706 58,718
EQUITY AND LIABILITIES
Equity
Equily share capital 14 30,756 31,805
Other aquity M
Equity companend of compound financial inslruments 16{a) 3775 3775
Raserves and surplus 15{a) (3) (26,316}
Items of other comprehensive income 15{b) (2] 44
Total aquity 43,437 9,308
Liabilitles
Non-current liabilitles
Financial Fabilities
Borrowings 16 2,082 12,232
Other financial Babilities 17 - 815
Provisions 18 306 195
Total non-current Nabillties 2,398 13.042
Current lNabilities
Financial llablities
Borrawings hi:] - 13,719
Trade payables 20 v
- total cutstanding dues of micro entarprises and small enterprises 1.470 511
- total cutstanding dues ather than above 24,200 20317
Other financial Babilltias 4l 139 €20
Other current lisbikles 2 837 1,044
Prov|sions ] 205 157
Total current liabilities 28,951 36,368
Total Habliliies 29,349 49,410
Total equity and llabllitles 12,786 58,718

The above balance sheel should be read in conjunction with the accompanying notes,
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Dayd’ Apri 21:_3025
- @ L
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Year ended Year ended
NS  Lrarch 31,2025  March 31, 2024
Income
Revenue from operations 249 72372 69,667
Other income 25 2,537 2,150
Total Income 74,9059 71,817
Expenses
Cost of materials consumed 26 43,114 48427
Changes in inventories of work-in-progress and finished goads 27 3,651 (4,546}
Employee benefits expense 28 4,440 4,165
Finance costs 29 4,397 3325
Depreciation and amortisation expense 30 1,619 1,548
Power and Fuel Expense 8,438 6,196
Consumption of Stores and Spares 4,662 4,750
Other expenses k3| 6,968 5,092
Total expenses : 75,309 68,957
Profit / (Loss) before tax (400} 2,060
Income tax expense ! {credity
Current tax 4 - -
Deferred tax 40 9 (3.387)
Total Income tax expensef (credit) L] (3,387)
Profit / {Loss) for the year {A) [409) 6,247
Other comprehensive income
Hems that may be reclassified to profit or loss
Fair valuz change gain/ (loss) on derivatives designated as cash flow hedge (net) {135) 137
Income tax refating to this item 23) =
{158) 137
Items that will not be rectassifled to profit or loss
Remeasurements gain/ (loss) on defined benefit obligations (59) (13)
Income tax relating io this tem (15} -
74) {13)
Other comprehensive income for the year, net of tax (B) {232} 124
Total comprehensive Income for the year (&+B) {641} 6371
Eamnings per equily shara
Basic eamings per share of face value of Rs. 6§ each (in Rupees) 35 (0,08} 118
Diluted eamings per share of facegyalue of Rs. 6 each (in Rupess) a5 {0.08} 1.18
The above statement of profit and loss should bs read in conjunction with the accompanying notes,
As par our report of even dats attached For and on behalf of the Board of Directors
ForBSR&Co.LLP Welspun Specialty Soluti Limited
Chartered Accountants CIN: L27100GJ1980PLCO20356
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Bhavesh Dhupelia B.K. Goenka Anuj Burakia
Pariner Chafman CEOQ & Whole Time
Membership No,042070 DIN: 00270175 Director
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Date: April 29, 2025
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Navin Agarwal Suhas Pawar
Chist Financial Officer Company Secrefary
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Welspun Speclalty Solutions Limited
Statament of cash flows for the period year ended March 31, 2025

(Rs. Lakhs}
Year ended Year ended

March 31, 2025 March 31, 2024

A) Gash flow from operating activitles

(Loss¥IProfil before tax (400} 2,860
Adjusiments for:

{ation and amortisati P 1,618 1,548
Loss/(Gain) on saleidiscarding of property, plant and equipment {nel} ¥ (20}
Finance costs 4,397 3,325
Gain on sales of investmenis 42y )
Loss allowance on Irade receivables 125 -
Interesl income {85} )]
Unraalised {gain} / loss on foreign y trar jons and fation {184) 108
Liabiltlesf pravizions né longer required wrilten back (65) (119)

5,792 4,829
Operating profit before changes in working capital 5,392 7,689
" in working capital
Movement in other non-current financial assels 41 (37)
Movement in invenloras 2,588 (7,019}
Mowvement in trade receivables {7,584} {690}
Maovement in olher current financial assels {2} (68)
Movement in olher current assels 406 (246}
Mavement in current provisions 159 39
M tin Irade | Liit 5,039 G
Mavement in other current financial llablities 13 (214)
Mavement in other current liabilitles {208) 348
Mayement in current provislons d 1
Net t in working capital 452 [6,930)
GCash fow from operations 5,844 759
Income taxes paid 67) (12)
Nat cash generatad from operating activities {4} 5777 747

B)] Gash Now from investing actlvities
Payments for property, plant and squipment (including Capital work-in-progress, 1.591) {1,268)
capital advance and capital credilors} ’ "
Praceeds from dispasal of praperty, plant and equipments 30 20
Praceeds from redemption of Investrants 9,875 3,489
Furchase of [nvestments {12,264) {3,485)
Purchase of intanglbla assels @ “)
Invesiments in fixed deposits (nel) (18) )
Interest recaived 88 ]
MNet cash used In investing activitles (B) (3,883) (1,244)
G} Cash flow from financing activitles

Proceeds from izsue of equity share capltal 34,769 -
Repayment of non current bomowings {10,140) (965)
Procesds from current bomowings 10,000 3,307
Repayment of current bomowings (23,719) -
Interest paid _(5.592) (1.953)
Net cash generated from financing achivities (C) 5,318 _469
Met increase/decrease in cash and cash equivalents (A+B+C} 7,212 (28)
Cash and cash equivalents at the beginning of the year 1 29
Cash and cash aquivalents at the and of the year 7,213 1
Net Increase/decrease In cash and cash equivalents 7,212 (28}
Cash and cash equivalents as per above comprisa of the following:
Cash on hard 1 1
Balances with banks
- In current accounts 1,241 -
Deposits with original maturity of less than three months 5,971
Balance per statement of cash flows 7,213 1
The above statement of cash Aows should be read in canjunction with the aco Ang notes.
As per our report of aven date attached For and on behalf of the Board of Directors
ForES R & Co. LLP Welspun Specialty Solutions Limited
Chartered Accountants Cl: L27100G.H380PLCO20358

Bhavesh Dhupelia B.K. Goenka Anu] Burakia
Parirer Chalrman CEO & Whole Time
Membership No.042070 DIN: 00270175 Director

Place: Mumbai Place: Mumbai DIN: 02840291
Date: April 29, 2025 Date: April 29, 2025 Place; Mumbal

Datg: April 29, 2025

Poaze 8 (&i

Navin Agarwal Suhas Pawar
Ctief Financial Qfficer Company Secrelary
Place: Mumbai AGS: 36560

Drate: Aprll 29, 2025 Place: Mumbal

Date: Aprl 29, 2025




Welspun Specialty Solutions Limlted
Statement of changes in equity for the period year ended March 31, 2025
{All amounis In Rupees {Rs.) Lakhs, unless otherwise stated})

A, Equity share capital

|Pa|1lculars Amount
Balance as at April 01, 2023 31,8005
Changes in equity share capital during the year -
Balance as at March 31, 2024 31,805
Changes in equity share capital during the year (refer Note 14) 7,951
Balance as at March 31, 2025 39,756
B. Other equity [refer note 15(a), 15{b} and 16{a)]
ltems of |Equity Component
Other of compound
RESENESERd[sumNE comprehens financlal
ive income instruments
Retalned Securltles General Total reserve | Cash flow |Equity Component| Total other
garnings premium reserve and surplus hedging of 12% Non- equity
reserve cumulative
radeemable
preference shares
{Refer note 16(a))

Balance as at April 01, 2023 (61,952) 28,849 553 {32,550} (93) 3,775 (26,868}
Profit for the year 6,247 - - 6,247 - - 6,247
Other compreh income { {loss) far the year (13} - - {13} 137 - 124
Total comprehensive income for the year 6.234 - - 6.234 137 - 6.371
Balance as at March 31, 2024 {55.718) 28,849 553 {26.316) 44 3775 (22,497}
Opening Balance as at April 01, 2024 {55,718) 26,849 553 {26,316) 44 3,775 (22,497)
Loss for the year {408} - - {409) - - (409)
Other comprehensive income / (loss) for the year {97) - - [Erg)] (135} - {232)
Share Premium on Right Issue {refer Note 14} - 26,819 - 26,819 - - 26,819
Total comprehensive income for the year {506) 26,819 - 26,313 (135) - 26,178
Balance as at March 31, 2025 {56,224) 55,668 553 {3) 91 3775 3,681

The above statement of changes in equity should ba read in conjunctlon with the accompanying notes.

As per our report of even date attached
Firm's Registratipn No: 101248W/MW-100022

- #.

Bhavesh Dhupelia
Fartner

Membership Mo.042070
Place: Mumbal
Date: April 29, 2025

For and on behalf of the Board of Directors
Welspun Specialty Solutions Limited

CIN: L27100GJ1980PLC020358

Y

K. Goenka
hairman
DIM: 00270175
Place: Mumbai
Date: April 29, 2025

Navin Agarwal

Chief Financial Officer
Place: Mumbai

Dale: April 29, 2025

Donr

Anuj Burakla

CEQ & Whole Time Direclor

DIN: 02840211
Place: Mumbai
Date; April 29, 2025

L“gﬂﬂ

Suhds Pawar
Company Secratary
ACS: 36560

Place: Mumbai
Date: April 29, 2025




Wal Speclalty Solutiona Limited

Notes forming part of the financial statemants as at and for the year snded March 31, 2025

(all amounts In Rupees (Rs.) Lakhs, unlass oiharwise stalad)

3{a) Property, plant and squipment

Carrying amounts Freehold land | Buildings Plant and Electrical Furniture Vehicles Office Total
machinery | Instaflation | and fixtures equipments

Year ended March 31, 2023

Gross carrying amount

Balance as at April 01, 2023 14 11,633 39,536 2,602 o 29 217 54,231

Additions - 18 556 - g 1} 9 619

Disposals = = 4 87 - - - 101

Gross carrylng amount as at March 31, 2024 14 11,701 40,088 2,588 ri) 29 256 54,749

Year ended March 31, 2024

Gross carnying amourit

Addlilons - 35 1,328 - 1 - 27 1,391

Digposals - - 50 - - - 5 55

Gross carmying amount as at March 31, 2025 14 11,736 41,366 2,566 78 29 279 56,085

| Accumulated depreciation Frecheld land | Buildinga Plant and Electrical Fumiture Vehicles Office Total
machinery | Installation | and fixtures equipments

Year snded March 31, 2023

Balance as at April 1, 2023 - 5,173 25,325 2211 51 14 143 33,917

Additions - 31e 1,056 &1 3 4 36 1,478

Disposals - = 4 o7 = 2 2 100

Accumulated depreclation as at March 31, 2024 - 6482 26,378 2,175 54 18 178 35,294

Year ended March 31, 2024

Addiiions - 342 1,107 63 4 4 3 1,563

Dieposals = - 14 = - - 4 18

Accumulated depreciation as at March 31, 2028 - 6,333 27,470 2,237 [1] 2 210 38,329

Net carrying amount of praperty, plant and equipment

Balance as at March 31, 2024 14 5,209 13,711 410 22 11 76 19,453

Balance as at March 31, 2025 14 4,903 13,896 348 18 ) 69 19,283

* Amount i3 below the rounding off narm adophed by the Cormpany.
Note:

1. Forproperty, planl and equipment pledged as security, refer note 16 and note 19.




Welspun Specialty Solutions Limited
MNotes forming part of the financial statements as at and for the year ended March 31, 2028
(Al amounts in Rupess (Rs.) Lakhs, unless otherwise stated)

Opening balance as at April 01, 2023 "7
Additions 878
Capitalisation 573
Closing balance as at March 31, 2024 523
Opening balance aa at April 01, 2024 523
Additions 1,063
Capitalisation 1.337

249

Capltal work-In-progress aging :
Aging for capital wotk-in-progress {CWIP) as at March 31, 2025 Is as follows:

Capital worfcin-progress Amount in CWIP for a pariod of Total
Less than 1 1-2 yours 23 yaars | Morethan 3
yeoar yoars
Project in ress 249 = - = 249
Total 249 . = = 249
Capltal work-in-progress aging :
Aging for capital work-In-progress (CWIP) as at March 31, 2024 is as follows:
Capltal work-In-progress Amount in CWIP for a perfod of Total
Less than 1 1-2 years 23 yoars Wore than 3
year yeara
Praject In progaress E23 - - - 523
Total 523 - - - 523

Notes:

1. For Capital work-in-progress pledged a8 securily, refer nots 16 and note 19,

2. There are no projects temporanly suspendsd as at March 21, 2025 and March 21, 2024,

3. The completion schedule for the above capital work-in-progress is not overdue nor has excaaded its cost compared 1o its original plan.
4, Capital worjin-progress majorly comprises of plant-and inery and buildings. '




Welspun Specialty Solutions LimIted
Notes forming part of the financlal statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

3(c) Right-of-use assets

As at March 21,  As at March 31,

2025 2024

Right-of-use assets
Leasahold land 351 351
Accumuiated Depreciation
Opening balance 102 99
Amortisation accounted in statement of Profit and Loss 4 3
Closing balance 106 102
Net carrying amount 245 248
{} Amount recognised fn balance sheet
The Balance sheat shows the following amounts relating to leases:
Right-of-use asset
Leasehold land 245 248

245 249

{il) Amount recognised in the statement of profit and loss
The statement of profit or less shows the following amaunts relating to leases:

As at March 31,  As at March 31,

2025 2024
Depreciation charge of Right-of-use assets 4 3
Expenss relating to low value leases (included In other expenses) 14 14
Total 4 17

Note:

1.The lease pefiod for fand is 99 years and the Company has made upfront payment for lease rentals at the time of inception of lease. Therefore
there is no lease liability and finance costin rglation to right-of-use asset

2. For right-of-use asset pledged as security refer nots 16 and note 19.

3. The Company has leases of Dethi and Mumbai offices which are of low value. The Company elected not to recognise right to use assets and
lease liabilifies for these leases. The lease payment of such leases are directly debited to Statement of Profit and Loss,




Welspun Specialty Solutions Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

4 |ntangible assets

Computer

Carrying amounts Software
Gross carrying amount
Balance as at April 01, 2023 379
Additions 4
Disposals =
Gross carrying amount as at March 31, 2024 383
Gross carrying amount
Additions 3
Disposals -
Gross carrying amount as at March 31, 2025 386

I Computer
Accumulated amortisation Software
Balance as at April 01, 2023 214
Additions 65
Disposals =
Accumulated amortisation as at March 31, 2024 279
Additions 62
Disposals -
Accumulated amortisation as at March 31, 2026 342
Net carrying amount of Intangible assets
As at March 31, 2024 104
As at March 31, 2025 44

Note:
1. None of the gbove intangible assets are internally generated.




Walspun Specialty Solutions Limited

Notes forming part of the financial statemants as at and for the year ended March 31, 2025

(Al amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

5

Other tax assets

Advance taxes paid including tax deducted at source [net of provision for tax March 31, 2025:

Nil {March 31, 2024: Nil)] (Refer Note 41(d))
Total Income tax assets

Other non current financial assets
Unsecured, considerad good

Security depasits

Total other non-currant financial assets

Other non current assets
Unsecured, considered good
Capital advances

Total other non-current assets

Inventories

Raw materials

Goods-In-transit for raw materials
Work-in-progress

Finished goods

Stores and spares

Total inventories

Note:

i
As at March 31, As at March 31,
2025 2124
111
111
Ag at March 31, As at March 31,
2025 2024
68 109
68 108
As at March 31, As at March 31,
2025 2024
605 169
606 169
As at March 3, As at March 31,
2025 2024
4,870 4,469
410 -
5,687 9,860
8,300 8,979
3,801 3,549
24,268 26,856

Write-downs of inventories to net realisable value amounted to Rs. 400 lakhs (Rs. 80 lakhs as on March 31, 2024). These were recognised as an
expense during the year and included in changes in value of inventories of work-in-progress and finished goods in statement of profit and loss,

For inventories pledged as security, refer note 16 and note 19,

Trade receivables

Trade receivables from others
Less: Loss allowance

Total

Break up of security details

Considered good - Unsecured

Trade Receivables which have significant increase in credit risk
Total

Loss allowance

Total trade receivables

Note:
1. Refer note 46 for ageing schedule of trade receivables.

2. For trade regeivables pledged as security, refer note 16 and note 19,

As at March 21, As at March 31,
2028 2024

13,101 5,462

(734) {609)

12,367 4,853

12,367 4,853

734 609

13,101 5,462

(734) (609)

12,367 4,653




Welspun Speaclalty Solutions Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

10 Cash and cash equivalents
Cash on hand
Balances with banks
- in current accounts

Deposits with original maturity of less than three months

Total cash and cash squivalents

11 Bank balances other than cagh and cash equivalents

Other bank balances:

Deposits with original maturity of more than three months but less than twelve months# (including Interest

accruad on depaosits)
Margin money deposits

Total bank balances other than cash and cash equivalents
# includes Rs. 67 Lakhs {March 31, 2024 53 Lakhs) on which a lien has been created.

12 Other current financial assets
Unsecured, considered good
Security deposlits
- Others

Interest accrued on
Current investments

Unsecured, considered good
Others Receivables

Total other current financial assets

13 Other current assets
Unsecured, considered goed

Batance with statutory authorities

Advance to suppliers
Propaid expenses
Advance to employees
Export benefit receivable

Incentive receivable (refer note 34)

Other receivables®

Total other current assets

* Amourgs below the rounding off norm adopted by the Company,

As at March 31, As at March 31,
2025 2024
1 1
1,241 -
5,971 -
7,213 1
Ag at March 31, As at March 31,
2025 2024
a7 53
6 2
73 55
67 -
67 -
(] =
[ )]
2 67
2 67
75 67
As at March 31, As at March 31,
2025 2024
1,233 1,906
358 339
303 307
14 2
63 51
426 243
45 0
2.442 2,848




Welspun Specialty Solutions Limited

Notes forming part of the flnancial statements as at and for the year ended March 31, 2025
{All amounts in Rupses (Rs.) Lakhs, unless otherwise stated)

15

15

As at March 31, As at March 31,

2025 2024
(8) Reserves & Surplus
{i) Securities premium
Opening balance 28,849 28,849
Movement during the year (refer note (i) below} 26,819 -
Closing balance 55,668 28,949
{il) General reserve
Opening balance 553 553
Movement during the year & -
Closing balance 553 553
(fif) Retained earnings
Opening balance (55,718) (61,952)
Met profit / (loss) for the year (447) 6,247
lkem of other comprehsansive income recognised directly in relained earnings
- Remeasurements of post employment benefit obligations, net of tax {59) (13)
Closing balance {56,224) {55,716}
Total Reserves & Surplus {3} (26,316}

Mature and purpose of other equity

{i} Securities premium

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies
Act, 2013, On February 24, 2025, the Rights Issue Committee of the Board of Directors of the Company approved issuance of 13,25,22,289 Equity
Shares of Face Value of Rs. 6 each at a price of Rs. 26.40 per Rights Equity Share (including Premium of Rs. 20.40 per Rights Equity Share}, in
the ratio of 1 Rights Equity Share for every 4 existing fully paid equity shares held by the eligible equity shareholders as on March 01, 2025, the
Record Date. Rights issue expenses of Rs. 217 lakhs has been adjusted against securities premuim account

(i} General reserve
General Reserve represents appropriation of prafit by the Company. General reserve is created by a transfer from one component of equity to

another and is not an item of other comprehensive income.

{lil) Retained Earnings
Retained eamings comprises of prior years as well as current year's undistributed eamings after taxes.

As at March 31,  As at March 31,

2025 2024
{b) tems of Other comprehensive incoma
Cash flow hedging reserve o
Opening balance 44 (93)
Armount recegnised in cash flow hedging reserve during the year {net) (118) 243
Gain transferred to statement of profit and loss {17) {108)
Closing balance {91) 44

Nature and purpose of other reserve

Cash flow hedging reserve

The cash flow hedging reserve represents the cumulative sffective portion of gains or losses arising on changes in fair value of designated portion
of hedging instruments entered into for cash flow hedges. The cumulating gain or loss arising on changes in the fair value of the designated
portion of hedging instruments that are recognised and accumulated under the heading of cash flow reserve will be reclassified to statement of
profit angd loss only when the hedged transaction affects the profit or loss or included as a basis adjustment to the non-financial hedged item.




Welspun Speclalty Solutions Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

17

18

19

20

20(a)

Other non-current financial liabilities
Interest accrued on borrowings
Total other non-currant financial liabilities

Non Current Provisions
Employee benefit obligations
Gratuity (refer note 36}

Total non-current provisions

Current borrowings

Sacured

Cash credit from banks {Refer note below)

Current maturities of long-term borrowings (Refer note 18(i)
Unsecured

Loan from related party {Refer note 16(ii) and note 39}
Total current borrowings

MNofe:
Cash cradit from banks is secured by way of:
i. First Pari Passu charge on all current assets of the Company both present and future,

ii. Second Pari Passu charge on Properly, plant and equipment and  Right-of-use assets of the Company both present and future.

fil. Corporate Guarantee by Welspun Corp Limited.

As at March 31, As at March 31,
2025 2024

- 615

- 815

As at March 31, As at March 31,
2025 2024

306 195

306 195

As at March 31, As at March 31,
2025 2024

. 3,891

0 965

- 8,663

- 13,719

Interest on cash credit ranges from B.72% to 9.25% (March 31, 2024: 8.50% fo 9.65%) varies from bank to bank. it is reset after every 3 months
based on the RBI interest rate. Interest are charged either on 3 months T-Bill plus margin or 1 year MCLR plus margin.

Trade payables
Trade payables: dues of micro and small enterprises (refer note 20{a))
Trade payables other than above:

Trade payables for acceptances (refer note 20(h))

Trade payable to related parties (refer note 39)

Trade payables others

Total trade payables
Refer note 47 for ageing schedule of trade payable.

As atMarch 31,  As at March 31,
2025 2024

1,470 51%

13,924 15,045

1,130 724

9,246 4,548

25,770 20,928

Micro, Small and Medium Enterprises Development Act, 2016

Disclosurs of amount due to suppliers under “The Micro, Small and Medium Enterprises Development Act, 2006 {MSMED Act)” is as under:

Particulars As at March 31,| As at March 31,
2025 2024

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end 1,456 511

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end A *

Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the 1,513 668

year

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the - -

appointed day during the year

Interest paid, other than under Section 16 of MSMED Act, to suppliers registsred undsr the MSMED Act, - -

beyond the appointed day during the year

Amount of interest due and payable for the period of delay in making payment (which have been paid but 14 9

beyond the appointed day during the year) but without adding the interest specified under the MSMED Act

Interest accrued and remaining unpaid at the end of the accounting year 14 9

Amount of further interest remaining due and payable even in the succeeding years, until such date when 24 13

the interest dues above are actually paid ta the small enterprise, for the purpose of disallowance of a
deductible expenditure under section 23 of the MSMED Act

& Amgﬂ is below the rounding off norm adopted by the Company.




Welspun Specialty Solutions Limited .
Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.} Lakhs, unless otherwise stated)

20(b) Trade payables for acceptances represents the interest bearing credit offered by the supplier which is secured against Usance Letter of Credit
{LC) Under this arrangement, tha supplier is eligible to receive payment from negoliating bank prior to the expiry of the credit pericd. The interest

21

22

23

for the credit period payable to the bank on maturity of the LC has been presented under Finance Cost.

Other current financial liabilities
Interest accrued on borrowings

Security deposits®

Capital creditors

Foreign exchange forward contracts
Total other current financial labilitleg

* Amount is below the rounding off norm adopted by the Company.

Other current liabilities
Advance received from customers
Statutory dues payable

Employes dues payabls

Total other current liabllitles

Current Provislons

Employee benefit obligatlons
Gratuity {refer note 36)

Leave obligaticns (refer note 36)

Total cutit provisions

As atMarch 31,  As at March 31,
2025 2024

- 580

13 Q

- 38

126 2

138 620

As at March 31, Ag at March 31,
2025 2024

194 582

433 297

210 165

B37 1,044

As at March 31, As at March 31,
2025 2024

84 56

121 101

205 157




Welspun Specialty Solutions Limited

Notes forming part of the flnancial statements as at and for the year ended March 31, 2025

(Al amounts in Rupees (Rs.) Lakhs, untess otherwise stated)

24 Revenue from operations

25

Sale of products
Sale of products

Dther operating revenue

Export incentives

Scrap salas

Job-work sales

Liabilities/ Pravision no longsr required written back

Total revenue from operations

Year ended Year ended
March 31, 2025 March 31, 2024
71.110 68,135
71,110 68,135
418 478
583 133
189 921

65 -

1,262 1,532
72,372 69,667

The Company is primarily engaged in the business of manufacture and distribution of sleel and steel products and revenue from such products is

derived from transfer at a point in time which is shown under sale of products as above.

Revenue from operations is same as contract price and no discount or any other adjustments required to be done.

The ameunt of Rs 582 lakhs included in contract liakiliies at 31 March 2024 has been recognised as revenue during the year ended 31 March
2025. (The amount of Rs 428 lakhs included in contract liabilities at 31 March 2023 has been recognised as revenue during the year ended 21

March 2024).

Mo information is provided about remaining performance obligafions at 31 March 2025 or at 31 March 2024 that have an coriginal expected duration

of one year or less, as allowed by Ind AS 115.

Tha Company appliss the optional praclical expedient to immediately expense sales commission since the amortisation period of ihe asset that

would have been recognised is one year or less.

Other income
Inferest income under effective interest rate method on Fixed deposits
Interest income on investments through FVPL
Interast Income on tax refund
Interest from Custormers & others
Other non-gperating income
Incentive fncome (Refer note 34)
Net foreign exchange differences
Net gain on sale of property plant and equipments
Gain on sale of investments
Liabilities! Provision no longer required written back
Miscellaneous incame
Total other income

Cost of materials consumed
Raw materials at the beginning of the year
Add: Purchases

Less | Raw materials at the end of the year (including Goods in transit)
Total cos«t@j materials consumed

Yeaar ended
March 31, 2025

Year ended
March 31, 2024

9z )

3 -

9 »
64 B85
1,569 1,181
7455 736
- 20
42 4
- 118
13 0
2,537 2,150

Year ended Year ended

March 31, 2025

March 31, 2024

4,469 2,708
43,925 50,188
48,394 52,696

5,280 4,469
43,114 48,427




Weispun Speciaity Solutlons Limlted

Notes forming part of the financial statements as at and for the year ended March 31, 2025

{All amountis in Rupees {Rs.} Lakhs, unless ctharwise stated)

27 Changes in Inventories of work-in-progress and finished goods

29

29

Dgpening balance
Work-in-progress
Finished goods

Total opening balance

Closing balance
Work-in-progress
Finished goods

Total closing balance

Net {Incraase)/Decrease
Work-in-prograss
Finished Goods

Total changes in inventories of work-in-progress and finished goods

Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (refer note 36}
Gratuity expense (refer note 36)

Staff welfare expenses

Total amployse bensfits expense

Finance costs

Interest on financial liabilities not at fair value through profit and loss
Interast on Tern Loan

Interest on working capital loan

Interest on loan from related parly

Interest on inter corporate deposit

Interest on others*

Interest on acceptances and charges on letter of credit

Interast on 12% Nen-cumulative redeemable preference shares {Refer note 16}

Other finance cost (including corporate guarantee charges)

Total finance cost

* Note: This pertains to interest paid on discounting of vendar bill of exchange

Depreciation and amortisation expense

- Depreciation of property, plant and equipment

Depreciation of right-of-use assets
Amortisation of intangible assets

Total dgfyreciation and amortisation expense

Year endad Year anded

March 31, 2025 March 31, 2024

9,860 8,681
8,078 5,611
18,838 14,292
5,887 9,860
9,300 8.978
15,187 48,838
3,973 {1.179)
(322) (3.367)
3,651 {4,546}
Year ended Year ended

March 31, 2025 March 31, 2024

4,010 3,797
210 176
a0 63
140 129
4,440 4,165
Year ended Year ended

March 31. 2025 March 3, 2024

130 225
210 100
1,183 1,328

492 -
704 167
1,089 724
225 20
354 551
4,397 3,325

Year ended Year ended

March 31, 2025 March 31, 2024
1,563 1,480
4 3
62 85
1,619 1,548




Welspun Specialty Solutions Limited
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3

31(a)

Other expenses
Labour charges
Job work charges

Freight, material handling and fransportation

Hire charges-Equipments
Hire charges-Vehicle
Rental charges
Rates and taxes
Repairs and maintenance
Plant and machinary
Buildings
Others
Traval and conveyance axpenses
Communication expenses
Legal and professional fees
Insurance
Directors’ sitting fees (refer note 39)
Printing and stationery
Security charges
Membership and fees

Payment to auditors (refer note 30(a) below)

Salas promotion expanses
Commission on sales to agents
Loss allowance on trade recelvables (net)

Loss on disposal of property, plant and equipment (net)

Donation
Miscellansous expenses

Total other expenses

Payment to auditors

As auditor:

Audit fees

Tax audit fees

In other capacitles

Cartification fees {Refer note below)
Reimbursement of expenses

Total payment to auditors
Nota:

Year ended Year ended

March 31, 2025 March 31, 2024
1,091 966
1,297 753
1,740 988
141 21
124 116
14 14
165 129
168 186
52 32
209 170
166 195
11 12
571 482
199 163
22 9
22 24
137 103
15 19
22 26
160 124
268 324

48 -

? -
a Q
301 166
6.968 5,092

Year ended Year ended

March 31, 2025 March 31, 2024
18 18
3 2
15 4
2 2
37 26

Rs. 15 Ldkhs paid to statutory auditors for certification fees pertaining fo rights issue and other certification work,
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Welspun Specialty Solutions Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025

(All amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

Current investments
As at March As at March
3, 2025 31, 2024
Bonds 2,431 -
Total current investments 2,431 -
Unguoted
Investment carried at fair value through profit and loss
L. Investments in bonds
As at March 31,
As at March 31, 2025 2024
Units Amount Units Amount
8.40% Indian Renewable Energy Development Agency Lid. Perpectual NCD (Series 24 2431 | - -
PD1)
Total investments in bonds 24 2431 | - -

Note: The Company had acquired 24 units of the above mentioned Bond at the acquisition cost of Rs 1,01,30,000 per Bond which

had a facefglue of Rs 1,00,00,000.
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14 Equity share capital

Authorised share capital

Aa at April 01, 2023

Increasa/ (decrease) during the year
As at March 31, 2024

Increase/ (decrease} during the year
As at March 31, 2025

Issued, subscribed and paid up capital
Equily shares of Rs.6 each
Total equity share capital

a} Movementin equity shares capital

b} Terms and rights attached to equity shares

c)

dj

e}

Issued, subscribed and pald up capital
Ag at April 01, 2023

Increase! (decrease} during 1he year

As at March 31, 2024

Increase/ (decrease) during 1he year {refar Mota 14{b})

As at March 31, 2025

Mate on Rights Issue {refer Nole 49)

Equity shares
Mumber of Par Amount
Shares valug
55,00,00,000 6 33,000
55,00,00,000 & 33,000
30,00,00,000 8 18,000
£5,00,00,000 & 51,000
53,00,89,156 & 31,805
13,25,22,.299 6 7.951
6$6,26,11,445 & 39,756
Mumber of Par Amount
Shares valua
53,00,89,156 8 31,805
53,00,89,156 6 31,805
13,25,22,289 8 7,951
56526!11,44-5 6 39,756

The Company has 682,611,445 equity shares having (March 31, 2024: 530,089,155 aquily shares) par valus of Rs. 6/~ each fully paid up. Each holder
of equity shares is enlittad to one vote per share. The Company declares and pays dividends, if any, in Indian rupees, The dividend proposed if any,
by the board of Directors is subject fo the approval of the Sharehelders in ensuing annual general mesling.

In the event of liquidation of the company, the holders of equily shares will be enfiled o receive remaining assels of the company, after distribulion of
all preferential amaunls. The disifbuticn will be in proportion to the number of equity shares held by the sharehclders,

Details of shareholders holding more than 5% sh in the p
Name of the Shareholders As at March 31, 2025 As at March 31, 2024
% of total %o of total
No. of shares number of No. of shares number of
shares shares
Welspun Corp Limited (Holding company’} 33,8297 477 51.06% 28,51,90,034 50.03%
Dilipkumar Lakhi 15,26.65,717 23.04% 12.21.32.717 23.04%
Details of shareholding of promoters
Namea of the Shareholders As at March 31, 2025
%, of total Pen::ntage of
Equity Shares Mo, of shares number of 4 ﬂc a";‘ge
shares uring the yaar
Welspun Corp Limited 33,8207 477 51.08% 1.03%
MGN Agro Properties Privale Limiled 1.86.66.666 2.82% -0.70%
|WEISEun Group Masier Trust 85,732,078 1.29% -0.33%
Name of the Shareholders As at March 31, 2024
% of total P‘"’:“‘“g‘ &L
Equity Shares No.ofshares | number of ‘Change
e during the year
Welspun Corp Limiled 26,51.80,034 50.03% 0.00%
MGN Agro Properies Private Limited 1,86 66 666 3.52% 0.00%
|Wels@n Group Master Trust 85.73,078 1.62% 100.00%
Share Pledge details

Mo shares argypledoed by the promoler and promoter group companles as on March 31, 2025 (March 31, 2024 iil}.
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Notes forming part of the financial statements as at and for the year ended March 31,

(All amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

16 Non- current Borrowings

Secured
Measured at amortised cost
- Rupse Term Loan from bank (refer note (i) below)

Unsecured
Loan from related party (Refer note (i) below and note 39)

Liability component of compound financial instruments
12% MNon-cumulative redeemable preference shares of Rs,10/- each fully
paid up (Refer note 18{a)(iv))

Total borrowings

{i) Term loan

2025

As at March 31, As at March

2025 31. 2024
2 965
E 9,400
2,092 1,867
2,092 12,232

Rupee term loan of Rs. Nil ( March 31, 2024: Rs. 1,930 Lakhs (including current maturities of Rs. 865 Lakhs) (Previous year Rs.

2,885 Lakhs, including current maturities of Rs. 965 Lakhs) is secured as per dstails below:

1. First Pari Passu charge on Property, plant and equipment and Right-of-use assets of the Company both present and future,

2, Second Pari Passu charge on all current assets of the Company both present and future,

3. Corporate Guarantee by Welspun Corp Limited.

The Rupee term loan carries interest rate of 8.72%-9.25% p.a. (March 31, 2024: 8.26%-8.85% p.a.). varies from bank to bank, |t
is reset after every 3 months based on the RBI interest rate. Interest are charged either on 3MT-Bill plus margin or 1 YR MCLR

plus margin.

(i) Loan from related party

1. The loan from rgfsted party carries interest rate of 7.25% p.a. (March 31, 2024: 7.25% p.a.).
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Notes forming part of the financial statements as at and for the year ended March 31, 2025
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16{a) Detalls of preference shareholders

I Preference share capital

Particulars As at March 31, 2025 As at March 31, 2024

No. of shares Amount No. of shares Amount
Authorised:
Preference Shares of Rs. 10/~ each 23,50,00.000 23,500 23,50,00,000 23,500
Increase/ (decrease) during the vear {18.00,00,000) {18.000) - -
As at March 31, 2025 5.50,00.000 5.500 23.50,00,000 23,500
Issued, Subscribed and Pald up:
12% MNon-Cumultative Redeemable Preference 5,09.04,271 5,090 5,09,04,271 5,090
Shares of Rs.10/- each

Note:

Authorised preference share capital reduced during the FY 24-25 by Rs. 18,000 lakhs (Face value Rs.10/-) on account of
increase in Authorised equity share capital by Rs. Rs. 18,000 lakhs (Face value Rs.6/-)

ii Reconciliation of the number of shares

Particulars As at March 31, 2025 As at March 31, 2024
Preference shares : face value of Rs. 10 each No. of shares Amount No. of shares Amount
As at beginning of the year 5,09.04.271 5,090 5,09,04,271 5,080
Increase/ (decrease) during the year - - - -
Outstanding at the end of the year 5,09,04,271 5,090 5.,09,04,27T1 5,090

i Details of preference shareholders holding more than 5% shares

As at March 31, 2025

As at March 31, 2024

No. of shares

% holding

No. of shares

% holding

[Right Growth Trading Private Limited

5,09,.04,271

100%

5,09,04,271

100%

iv  Rights, preference and restrictions attached to preference shares

a. The non-cumulative redeemable preference shares carry dividend of 12% per annum;
b. The nen-cumulative redeemable preference shares are redeemable at par on February 19, 2033 or any date before

based on the availability of the cash flow.

c. Preference shares does not camry any voting rights in the Company, except as provided in the Companies Act, 2013.
Preference share will have priority over equity shares in the payment of dividend and repayment of capital.

d. Refer note 33 and note 42 for recognition of the fair value of the preference shares.

As at March 31,| As at March
2025 3, 2024

12% Non-cumulative redeemable preference shares
Face value 5,090 5,090
Equity component 3.775 3,775
Accumulated Interest expense 852
Interest paid -
Non-cu t borrowinas portion 1,867




" Spaclalty Solutions Limitad
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32 Going Conoam
During the curren year, the Comparty has raised funds by way of Rights issue, for an aggregate amount of Rs 34,886 lakhs 1o the eligible equlty sharsholders. The net worth of the Company Is
poslilve a5 at March 31, 2025, The Company also has posilf hflaws tor the year ended March 31, 2025,
The Campany is confident of its ability 1o meet the funds regul and to continue s busi as & going and accordingly, the financial have besn prapared on thal basis.

33 Inihe FY 2022-23, the Company reassessed fhe nalure of 12% Non-Cumulaiive Red: bla Prai Shares {NCRPS), resufiing in change in lability poriion of the same. On inllial recognition
the fair value of the instrument is bifurcatad Inlo liabilty and aquity component. The fair value of the liabllity component on initial racagnition was delermined a5 he present value of the eventual
demption amount di led a1 the market rate of relum. Tha equily component was the residual amourdt, (Refar Nole 18 a(fv))

34 The Company |s eligible for refund of State Goods and Sarvice Tax paid through cash ledger under the “Schama for Relief and Concessions fo the viable sick industrial enterprises” Issuad by tha
Government of Gujaral Induslries & Mines De,partment Tha sch was faunched by Lhe mt of Gujarat for ihe rehabililation of sick enlerprises ragisterad with iha Board for Industrial and
Financial Recanslruction/ Gujrat Board for s ) and Fi ial R During the year, iha Company has recognised an income of Rs 1,559 Lakhs {Frevious year - Rs 1,181 Lakhs) on
actount of such refund and the same has been recognised under Ihe head ‘Ofher Incoma',

35 Eamings / {loss) per share

Particulars Year anded Year endad
March 34, 2025 March 31, 2024
Nominal value of an aqully shares 8,00 5.00
Profit f (Loss) after tax atiributable 1o the aquity halders of tha Company (408) 6,247
Iﬁaslc earnings/ (loss) per share:
Weighted average numbsr af equity shares usad as denominator for calculating baslc EPS 54,46,12,147 53,00,89,156
Basle eamings per share (Rs.) (D.08) .18
Diksted eamings/ (loss) per share:
Profit / (Loss) afler tax aliribulable to the equity holders of the Company 409) a.247
Weightad averags numbar of equity shares used as denominator for caleualing dillled EPS 54,46,12,147 53,00,689,156
Diluted eamings per share {(Res.} {0.08) 1.16
Reconciliation of weighted sveraga number of sharas cutstanding
Weighted Avarage number of equity shares used a3 denominalor for calculating basic EPS 54,45,12,147 53,00,69,156
Total waighied average potential squity shares - -
phted average number of aquity shares used a5 denominalor for calculatl g dlluled EFS 54,46,12,147 53,0068, 156
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36 Employee benefit obligations

A. Defined confribution plans
The Company has recognised the following amounts in the Statement of Profit & Loss:

Particul As at March 31, As at March 31,
articulars 2025 2024
Employer's Contribution to Provident Fund 207 173
Employer's Contribution to Employees’ State Insurance Corporation - -
Employer's Contribution to Superannuation fund 3 3
Total expense recognised in the statement of Proflt and loss 210 176

* Amount is below the rounding off norm adopted by the Company.

B. Defined Benefit Obligations
{i) Gratuity

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1572. The plan enfitles an employee, who
has rendered at beast five years of continuous service, to gratuity at the rate of fifteen day wages for every completed year of service or part
thereof in excess of six months, based on the rate of wages last drawn by the employee concerned. The gratuity pfan is unfunded and the

Company does not make any contributions fo funds.
This defined benefit plans expose the Company to actuarial risks, such as interest rate risk.

As per Ind AS "Employee Benefits " (Ind AS - 18), the disclosures of Employee Benefits as defined in the Standard are given below:

Particulars As at March 31, | As at March 31,
2025 2024
1} Amount recognised in the balance sheat
Present value of cbligatians 380 281
Fair value of plan assets - -
Net liability recognised in balance sheet 390 251
ii) Statement of profit and loss
Current service cost 59 48
Interest cast 21 15
Total amount recognised in profit or loss 80 83
Remeasurements
{Gain} from change in demographic assumptions - {1
{Gain) from change in financial assumptions 85 {29}
Loss from change in experience adjustment {26) 43
Total loss amount recognised in other comprehensive income 59 13
iii} Reconcillation of defined benefit obligation
Opening defined benefit obligation 251 207
Adjustment due to transfer in 40 -
Current Service cost 59 48
Interest cost 21 15
Actuarial loss on obligation 59 13
Benefits paid (40) (32)
Closing defined benefit obligation 390 251
iv) Bifurcation of liability as per schedule lll
Current a4 56
Mon-Current ' 306 195
Net Liabllity 390 251
v) Actuarial assumptions % %
Discount Rate 6.99% 7.22%
Salary Growth Rate 4.00% 4,00%
Withdrawal Rates
Upto 30 Years 30% %
From 31 to 44 Years 28% 28%
Above 45 Years 21% 21%
vi} Sensitivity to key assumptions
Impact on defined benefit obligation:
Due to the change in discount rate
increased by 0.5% (6.60) {4.10)
decreases by 0.5% 6,82 4.24
Due to the change in salary increase
increased by 0.5% 6,88 4.35
es by 0.5% 6.82 {d,25)

Note: At 31

ge duration of the defined benefit obligation is 11.98 years (31 March 2024: 11.75 years
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36 Employee beneflt obligations {contd.)

vli} Defined benefit Hability and employer contributions

Expected contribution to post-employment benefit plans for next year ended March 31, 2026 Is Rs. 95 Lakhs.

vitl) Maturity Profile of Defined Beneflt Obligation
The expected maturity analysis of undiscounted gratuity benefits is as follows:

As at March 31, | As at March 31,
bl 2025 2024
Upto 1 years 109 72
Between 1 to 2 years 16 17
2 yoars to 5 years 257 192
Over 5 years 52 -
Total 434 281
C. Other employee benefits
Provision for leave obligation as at March 31, 2025 is Rs. 121 Lakhs (March 31, 2024 is Rs. 101 Lakhs) recognised under:
As at March 31, | As at March 21,
Particulars 2025 o
Cument 121 101
Non-Current - -
Net Liability 121 104

Provision far compensated atmes has been made on the basis of actuarial valuation carried out as at the balance sheet date.
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37 Contingent liabllities and capital commitments

a) Contingent liabilities
The Company has contingent liabilities as at the year end in respect of;

As at March M, | As at March 31,
2025 2024
Claims against the Company not acknowledaed as debis 255 328
Disputed indirect taxes:
Sales tax/ Value Added Tax 20 20

It is not practicable for the Company to estimate the timings of cash cutflows, if any, in respect of above pending resolution of the respective
proceedings.
The Company does not expect any re-imbursements in respect of the above contingent liabilities.

b) Capital commitments
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

As at March 31, | As at March 31,
2025 2024

Estimated amount of confracts remaining to be executed cn capilal account (net of advances): 2,031 21

38 Segment information

a} Description of segments and principle actlvities
The Company’s chief operating decision maker consists of the Board of Directors (BOD) and Chief Executive Officer (CEQ) of the Company who
axamines the Company's performance only from the product perspective and has accordingly, identified only one reportable segment which is
manufacturing and sale of steel and steel products,

b} The chief operating decision maker primarily uses a measure of profit before tax as included in lhe internal management report ta assess the performance
of the operating segment which is measured consistently with profit or loss in the financial statements.

¢) Detail of customer contributing 10% or more of tatal revenue.

% to revenue
Number of
For the year ended Customers Amount from
operations
As al March 31, 2025 1 11,347 16%
As at March 31, 2024 2 17,816 26%

d) The Company's is domiciled in India. The amount of its revenue recognised from sate at a point in time and other operating income from extemal
customers broken down by location of the customers is shown in the table below:

Revenue From As at March 31, | As at March 341,

Operation 2025 2024
Outside India 26,152 25,724
Within India 46,213 43,943
Total 72,372 69,667

e) The total of non-current assets other than income tax assets, broken down by location of the assets, is shown below:

As at March 31, | As at March 3,

Segment assets 2026 2024
Outside India - -
Within India 20,388 20,607
Total non - current 20,398 20,607

assets A
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3% Related party transactions

a} List of related parties
Parties where control exists

Effective proportion of ownershi
Hone Type " ntorest (%) i
As at March 31, | As at March 31,
2025 2024
Welspun Corp Limited Holding company 51.06% 50.03%

Fellow Subsidiaries (with whom transactions exist)
Welspun Tradings Limited

Welspun Metallics Limited (merged with Welspun Corp Ltd, w.e.f, October 29, 2023)

Anjar TMT Steel Private Limiled

Key management personnel

Name

Nature of relationship

Mr. Balkrishan Goenka®
Mr. Vipul Mathur*

Mr. Anuj Burakia

Mr, Prakashmal Tatia*
Mr. Atul Desai

Mr. K.H. Viswanathan
Ms. Amita Misra

Mr. Myneni Narayana Rao
Ms. Dipali Sheth

Mr. Ravindra Pandey
Mr, Navin Agarwal

Mr. Brijveer Singh

Mr. Suhas Pawar

Norn-Executive Chairman

Non-Executive Director

CEO and Whole Time Director
Non-Executive Director

Independent Director (upto May 26, 2024}
Independent Director

Independent Director

Independent Director

Independent Director {w.o.f. April 26, 2024 till November 23, 2024)

Independent Director {(w.e.f. November 23, 2024)
Chief Financial Officer {w.e.f. December 19, 2024)
Chief Financial Officer (upto December 19, 2024)
Company Secretary

*No transactions during the year

List of others related parties over which key management personnel or relatives of such personnel exercise significant influence or

Welspun Realty Private Limited

Welspun Global Brands Limited

Welspun Enterprises Limited

Welassure Private Limited

Welspun Living Limited (Formerly known as Welspun India Limited)
Welspun Transformation Service Limited

Welspun Global Trade LLC

Welspun Steel Limited (merged with Welspun Corp Ltd. w.e.f. March 16, 2022)

Welassure Private Limited (uptill February 12, 2025)

(b) Disclosure in respect of significant transactions with related parties during the year:

Transactions
As at March 31, Ag at March 31,
2025 2024
1) Sale of goods and services (including job work)
Welspun Corp Limited - 239
Total sale of goods and services - 239
2) Purchase of goods and expenses Incurred
Welspun Corp Limited 575 805
Welassure Private Limited 76 77
Welspun Global Brands Limited 17 9
Welspun Global Trade 168 a8
Anjar TMT Steel Private Limited a0 20
Welspun Transformation Services Limited 222 179
Welspun Realty Private Limited 13 13
Welspun Enterprise Limited 1 1
Total purchase of goods and expenses incurred 1,132 1,192
3} Interest expenses on loan availed
Welspun Corp Limited 1,193 1,328
Total of Interest expen 1,193 1,328
e
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Related party transactions (Contd...)

Transactions
As at March 31, As at March 31,
2025 __ 2024
4) Loans and deposit repaid
Welspun Corp Limited 18,263 -
Total loans and daposit repaid 18,263 -
5) Interest on Loans and deposit paid
Welspun Corp Limited 2,269 -
Total interest on loans and deposit repaid 2,269 -
6} Key management personnel compensation #
Anuj Burakia
Shert-term employee benefit 256 246
Navin Agarwal
Shori-term employee benefit 28 =
Brijveer Singh
Short-term employee benefit 89 65
Suhas Pawar
Short-term employee benefit 26 18
Total key management personnel compensation 379 329
7) Directors' sitting fees
Atul Desai 0 1
Amita Misra 5 3
Myneni Narayana Rao 6 2
K.H. Viswanathan 8 3
Dipali Sheth 2 -
Ravindra Pandey 1 -
Total directors’ sitting fees 22 9

Note : Amount is exclusive of applicable taxes

# With respect to post-employment benefits, as these liabilities for defined benefit plans are provided on actuarial basis for the Company as a

whole, the amounts pertaining to Key Management Personnel are not included.

(c) Disclosure of significant closing balances:

As at March 31, As at March 31,
2025 2024

1) Trade receivables
Welspun Transformation Services Limited 1 -
Welassure Private Limited o -
Welspun Glebal Trade [l -
Total trade receivables o -
2) Trade payables
Woalspun Corp Limited 1,082 626
Welspun Transformation Services Limited - 13
Welspun Global Trade LLC - 70
Woelassure Private Limited ; g
Anjar TMT Steel Private Limited 47 5
Welspun Enierprises Limited 0 1
Total trade payables 1,129 724
3) Trade Advance (other current liabilities)
¥Welspun Living Limited (Formerly known as Welspun India Limited) - o*
Total trade advance - [l
4) Security deposits
Welspun Enterprises Limited 1 1
Total security deposits 1 1
5) Borrowings
Welspun Corp Limited - 18,263
Total horrowings - 18,263
8) Interest accrued on borrowings
Welspun Corp Limited - 1,195
Total Interest accrued on borrowings - 1,195

* Amount is below the rounding off norms adopted by the Company

Apart from above, the Company has taken guarantee from Welspun Corp Limited (Holding company) and guara

in 'Purchase of goods and expenses incurred' abo
2025 ( March 31, 203% - Rs 33,739 Lakhs)

ntee charges paid are included
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Deferred tax assets {net)
As &t March 21, 2025 As at March 31, 2024
The balance comprises of temporary differences attributable to:
Deferred tax assets:
Brought forward income tax Josses 54681 5,597
Employee benefit obligations 129 B9
Loss alk 2 on trade recelvables (net) 184 153
Others 37 15
5,831 5,854
Deferred tax llabdifles:
Propery, planl and equipment 2,491 2,467
2,491 2,467
Total Deferred tax assels (ned) 3,340 3,987

Nota:

The Company has unabsorbed tax [osses and depraciation that are available for offseling against fulure Laxable profils of the Comparry. The Company had recogrised

deferred lax assels on the broughl forward losses and unabsorbed depreciation

The Company has unabsorbed Lax losses and depreciation that are avaltable for oifsetting againsl future texable profits of the Campany. In view of the profit made
during the financlal yeer 2023-24 and expected conlinued profitability in fulure. The Company has recagnised net deferred tax asset of Rs 3,340 lakhs as at March 31,

2025 {Rs 3,387 lakhs as at March 31, 2024). Based on the projection of Laxable profit for the next 3 years on prudent basis,

Estimation of Deferred lax recoverable Deferred tax assets are recognised to the extent that i iz probable that taxable profil will be available against which Lhe same
can be uliised. Sigrificant management |udgement s required to detenmine The amount of deferred tax assets that can ba recognised, based upon the likely timing
and the leval of fulure taable profits togethsr wilh future tax planning strategies. The Company has recognised defarred tax assets on carmies forward losses and
accumulated depreciation. The Comparny has made ks$es in the pasl, In (he current year, the Company has made taxatde peofit and is expected 1o confinue 1o make
profit in the fulure. Hence the Company has recognises deferred tax assels based on projected profit in the next four years. The Company will continue to evaluate the
expectad recovery and recognises addilional deferred tax assels in the fulwe as considered appropriate,

In the previous year the Company had recognised defeméa tax assels on carried forward losses as e Company has made taxable profil and expecled to cortinue to

make profil in the fulure. However, in e current ysar e company's peformance has seen dip in quarter two and ther has been Improving every quarter, but full year

hes seen kower profit than previous year. The Company has not mads any changes Lo deferred tax assels based on projected profitin the next three years. The
Company will cordinue to svaluate the expecled recovery and recoanises additional deferred 1ax assets in the fulure as considered appropriate.

Algo, refer note 44

come tax expense / {crodit)

a) Amounts recognised in profit and loss

b

)

-

Parficulars

As at March 31, 2026

As at March 31, 2024

Current income tax
Current La on profit for the year
Total current tax expense

Increase / {Decrease} n defemed tax assets 47 (3,274)
(Decraase) in defemed tex lizbilties - {113
Toial deferred tax expanse [ (credit) (Refer note 40) 47 (3,387)
Total income tax credit recagnised In statement of profit and loss 47 (3,387)
R iliation of tax and the accounting profit multiplied by effective tax rate:

Particulars As at March 31, 2025 As at March 31, 2024
Profit / (Loss) before tax {400} 2860
Tax rale 2517% 2517%
Tax al normal rate {101) 720/
Tax effect of:

Current year losses on which no deferred tax assetls is racognised 01 -
Set off of broughi forward business loss against taxable income - {720)
Reveral / {Recognillon) of daferred tax assals 47 {3.287)
Met affective income tax 47 {3,367}
Tax impact on items classified 3s Olher Comprahensive Incoms {38) -
Tatal incoms fax 9 (3,387}

Brought forward income tax losses and wmabsorbed depreclation on whi

ch no deferred 1ax azset is recognised in Balance Sheet

Less: Refund received during the year

|Partlculars As at March 31, 2025 Az at March 31, 2024 Expiry period
Erought forvard incoms 1ax losses - s

Unabsorbed tax deprectalion 25,965 36,152 |Dogs not have expiry perod
Total 25,966 36,152

Ay taxes paid including tax deducted at

Particulars As at March 31, 2025 As at March 31, 2024

Opening balance 44 30

Current tax expense = =

Tax paid during the year including lax deducted st source &7

m

Claslngﬁﬁalamn




Trrn Specialty Solutl Limited
Notes forming part of the fi 1l stat ts as at and for the year ended March 34, 2025
(All amounts in Rupees (Rs.} Lakhs, unless olherwise slaled)

41 Income tax expanae / (credit) {comd,.)
€} Movement in daferved tax asseta and deferrad tax Rabilities:

Partlculars Defarred tax assets Deferved tax llabllities Net deferred
Brought Employes Loss Others | Total defesred|  Property, | Total deferred| tax assets
forward benefit allowance on tax assets plant and | tax liabilities | recognisedit
, tax bligath trade equipment eversal
losses recejvablos
{met}
As at April 01, 2023 2,328 78 158 15 2,680 2,580 2,580 -
Recognised in the
Statement of profit and loss 3,269 1 ) - 3274 {113) {113) 3,367
Olher comprehansive iNcome - - - - - - - =
As at March 31, 2024 5,557 LL] 183 15 58,854 2,487 2,467 3,387
Recognised in the
Statament of profil and loss {116} 40 k<l - {45) 25 25 (70)
Other comprehensive Income - - - ) 22 = - 23
As at Magch 31, 2028 5,481 126 184 v 5.831 2491 2491 3,340

)




Waelspun Specialty Solutions Limited
Motes forming part of the inanclal statements as at and for the year ended March 31, 2025
(ANl amounis in Rupees {Rs.) Lakhs, unless ofherwise stated)

42 Fair value measurements

a) Financial instruments by category

Particulars As at March 31, 2025 As at March 31, 2024

FVPL Amortised cost FVPL Amortised cost
Financial assets
Invastments
Bands 2,431 - - -
Trade receivables - 12 367 - 4,853
Cash and cash equivalenis - 7.213 - 1
Bank balances other than cash and cash equivalenis - 74 - 55
Other financlal assets
Security deposits - 68 - 109
Derivatives not designated as hedges
Forward confracts 75 - 67 -
Total financlal assets 2.506 18,721 [7i 5018
Fi Tal Nabilifi
Borrowings{{includes interest accrued) = 2092 - 27,146
Trade payshles - 25,770 - 20,828
Other financial liabilities
Forward contracts 126 - 2 -
Cthers - 13 - 38
Total financial iabilities 126 27,975 2 48,012

b) Fair value hierarchy

This section explains the judgemenis and estimates made in determining the fair values of the financial insiruments that are (a) recognised and measured at fair value
and (b) measured at amorlised cost and for which fair values are disclozed in the financial slatements. To provide an indication sbout the reflabllity of the inputs used
in deterinining fair value, the Company has classified it financlal instruments into the 1hree levels prescribed under the accounting standard, An explanation of each
level follows undsmeath the table.

Financlal assets and liabilities measured at fair value - recurring fair value measuramants as at March 31, 2025

Particulars Level 1 Level 2 Level 3 Total
Financial assets
Investments 2,431 - 2,431
Forward Contracts - 75 - 75
Total financial assets - 2,508 - 2,506
Financial labilities
Borrowings (liabflily companent of Compeund financial insirument) - - - -
Forward confracts - 126 - 126
Total financial liabilities = 126 = 126

Assets and liabillties which are measurad at amortised cost for which fair value are disclosed as at March 31, 2025

Particulars Level 1 Level 2 Level 3 Total

Financial assets
Security deposits - - 68 68
Clhers - - - =
Total financlal assets - - &8 68
Financial llabllltias

Borrawings (includes interest accrued) - - 2,092 2,092
Total financial liabilities - - 2,092 2,092

Carrying a{:u/ni approximates to amorised cost.




Welspun Specialty Selutions Limited

Notes forming part of the financial statements as at and for the year endad March 31, 2025

{All amounts in Rupees (Rs.) Lakhs, unfess otherwise stated)

42. Falr value measurements {Contd...)

Financial assets and liabilities measured at fair value - recurring fair value

ements as at March 31, 2024

Level 1 Level 2 Level 3 Total
Financial assets
Forward coniracts - 67 - &7
Tofal financial assets - 57 - 67
Financial liabilities
Forward coniracls - 2 - 2
Total financial liabilitles - 2 - 2
Assets and Jlabilities which are measured at amortised cost for which fair value are disclosed as at March 31, 2024

Level 1 Level 2 Lavel 3 Taotal
Financial assets
Security deposits - - 108 109
Total financlal assets - - 109 109
Financial liabilities
Borrowings {includes interest accrued) - - 27.14% 27,146
Total financlal liabilitles - - 27,148 27,146

Level 1: This hierarchy includes financial instruments measured using qucted prices. There is no item under this category as at March 31, 2025 and as al March 31,

2024,

Level 2; The fair value of financial instruments that are not traded in an aclive marke! is determined using valuation techniques which maximise the use of observable
market data and rely as litle as possible on enfity-speciiic estimaltes. If all significant inpuls required to falr value an insirument are observable, the instrument is

included in level 2,

Level 3: If one or move of the significant inputs is not based on abservable matket data, the instrument is included in level 3. This is the case for unlisted securiiles,

c} Fair value measurements using significant unobservable inputs {level 3)

The following table presents the changes in level 3 items for the year end=d March 31, 2025 and March 31, 2024

Borrowings
{liability
component of
Compound
financial

instrument}

As at April 01, 2023

Interest expenses charged to profit and loss
As at March 31, 2024

Interest expenses charged to profit and loss

1,666
201
1,867
225

2,092

As guamh 31, 2025




Welspun Specialty Solutions Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2025
{All amounis in Rupess (Rs.) Lakhs, unless olherwise stated)

42 Fair value measurements (Contd...)

d} Valuation Inputs and relationshlps to fair value

Fair value

As at

March 31, 2026

As at
March 31, 2024

Significant
unohservable
inputs

Probability weighted average

As at As at
March 31, 2026 | March 31, 2024

Sensltivity

Borrowings {liability component of
Compound financial Instrument)

2,092

1,867

Risk adjusted
discount rate

12.05% 12.05%

The eslimated fair
value would increase
by Rs.152 lakhs
(March 31, 2024
Rs.152 lakhs) if the
discount rate were
lower by 1% and the
same would decrease
by Rs. 139 lskhs
{March 31, 2024 Rs.
138 lakhs} if the
discount rale were
higher by 1%.

e) Valuation tachnigues used to determine fair value

The fair values of liability component of Compound financial instrumend {Borrowing) is based on discountad cash flows using a credit adjusted bomawing rate as at the

reporting dats.

The fair value of forward contracts is determined vsing forward exchangs rates preveilin'g with Authorised Dealers dedling in foreign exchange.
The fair value of bonds and government securilies are derived based on the indicative quetes of price and ylelds prevailing in the market or latest available prices.

) Fair value of financial assets and liabllities measured at amortisad cost

As at March 31, 2025 Asg at March 31, 2024
il
e L) Carrylng Amount Fair Value Carrying Amount Falr Value

Financial Assets

Security deposits B9 &8 109 109
Total 68 68 108 109
Financial liabilities

Borrowings (includes interest accrued) 2092 2,092 27,148 27,146
Total 2,092 2,092 27,146 27,148

{i} The carrying amounts of cash and cash equivalents, other bank balances, trade receivables, current borrowings including accrued interest, trade payables and
other current inandjal liabilities are considsred to be the same as their fair values due 1o their short term nature.

{ii} The fair values and carrying values of borrowings {olher than that referred in (i) above ) sre malerially the same.

g} Classification of interest income by instrument categories

Year ended Year ended
March 31, 2025 | March 31, 2024
Interest income at amotised cost:
Fixed deposits 92 8
Interest from Customers 64 83
Other Interest Income
Inoonhe tax refund -] 2

%

pesen Lacte,

A kst OIS,
- hery




Walspun Specialty Solutions Limited
MNotes forming part of the financial statemants as at and for the year ended March 31, 2025
(Al amounts in Rupees {Rs.) Lakhs, unless otherwise statad)

43 Financial risk management objectives and policies

The Company's activities expose it to market risk, liquidity risk and credit risk. In arder to minimise any adverse effects on the financial performance of the
Company, rlerivative financial instruments, such as foreign exchange forward contracls are entered to hedge certain foreign currency risk exposures. Derivatives
are used axclusivaly for hedging purposes and not as trading or speculative instruments.

This note explains the sources of risk which the Company is exposed tc and how the Company manages the risk and the impact of hedge accounting in the
financial statements,

Risk Exposure arising from Measurement Managerment
Cradit risk Trade receivables and other financial Ageing analysis Diversification of bank deposits, credit limits and letters of
assets credit
Liquidity risk Borrowings and other financtal liabiliies |Borrowings maturity and cash flow | Availability of committed credit linss and borrowing
forecasts facilities
Market risk - foreign  |Recognised financial assets and Sensilivity analysis Forward foreign exchange coniracts and derivative
currency risk liabiliies not denominated in Rupees contracts

The Company's risk management is carried out by tressury department under policies approved by the board of directors. Treasury department identifies,
evaluates and hedges financial risks, The board provides written principles for overall risk management, as well as policies covering specific areas, such as
foreign exchange risk, interest rate risk, credit risk, use of derivative financial insiruments and nan-derivative financial instruments and investment of excess
liquidity. There is no change in objectives, palicies and process for managing the risk and methods used to measure the risk as compared to previous year.

A Cradit risk on financial assets
Credit risk is the risk that counterparty will not meet its obligation under a financial instrument or customer coniract, leading to a financial loss. The Company is

exposed to credit risk from its operating aciivities (primarily trade receivables) and from its financing activities, including deposits with bank, forsign exchange
transactions and other financial instruments.

The Company considers the probability of default upon initisl recognition of asset and whether there has been a significant increase in credit risk on an ongoing
basis throughout each reporting period, To assess whether there is a significant increase in credit risk the Company compares the risk of a default occurring on
the asset as at the reparting date with the risk of default as at the date of initial recognition.

a) Trade receivables
Trads receivables are typically unsecured and are derived from revenue eamed from customers. Credit fisk has been managed by the Company through credit
approvals, establishing credit fimits and continuously monitoring the creditworthiness of custamers to which the Company grants credit terms in the nermal

course of business,

Receivables are deemed to be past due or impaired with referance & the Campany's normal terms and conditions of business, The expected loss rates are
hased on the payment profile of sales over of a period of 36 months before the reporfing dale and the corresponding historical credit losses experienced within
this period.

The credit quality of the Company’s customars is monitored on an ongaing basls and assessed for impairment where indicators of such impairment exist. The
Company uses simplified approach (i.e. lifstime expected credit loss model) for impaimment of trade receivables/ contract assets. The solvency of the debtor and
their ability to repay the receivable Is considered in assessing receivables for impairment. YWhere receivables have baen impaired, the Company actively sesks to
recover the amounts in question and enforce compliance with credit terms.

The Company was engaged in the production of Stainless Steel, Pipe and Alloy. The Company had significant loss altowance on irade recejvabfes from Alloy
business, However, the Company is not preducing Alloy products currently. Based on the past exposure, there Is [ow credit risk or allowance of trade receivable
required on steel and pipe business, Exposures of trade receivable broken into sgeing bucket. The Company's trade receivable do not carry a significant
financing glement, Hence, trade receivables are measured at transaction price. The Company makes a loss allowance using simplified approach for expected
cradit lossjgnd on a case to case basis.




Welspun Specialty Selutions Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026
(all amounts in Rupees (Rs.} Lakhs, unless otherwise stated)

Exposure to ¢credit risk
Financial asset for which loss allowance is measured using expected credit loss model
Az at March 31, | As at March 31,
Particulars 2025 2024
Financial assets
Trade Receivablas 12,367 4,853
Total 12,367 4,853
Reconciliation of loss allowance on trade receivables:
As at March 31, | As at March 31,
2025 2024
Opening balance 609 E09
Changes in loss allowance 125 -
Closing balance 734 609

Agelng analysls of trade receivable amounts that are past du

e ag at the end of

reporting year but not impaired:

As at March 31, 2025

Carying amount
Particulars i’::;m:: E"'”‘:;"t: 1033 | 2 pacted loas of trads
receivables
Trade receivables (Refer note 46);
Mot Due 11,202 0.00% - 1,202
Less than 6 Monihs 1,037 0.00% - 1,037
& Menths to 1 Year 162 29.45% 54 128
1 Year to 2 Years o1 100, 00% 81 -
2 Years o 3 Years 1 100.00% 1 -
Rore than 3 Years 578 100.00% 578 -
Total 13,101 734 12,367
As at March 31, 2024
Carrying amount
Particulars RS Expected joss Expected loss of trade
receivables rate
racelvables
Trade receivables (Refer note 46):
Not Due 3,291 0.18% [ 3,285
Less than 6 Months 1,653 0.26% 4 1,549
& Months to 1 Year 32 46.88% 15 17
1 Year to 2 Years 53 §96.23% 51 2
2 ‘Years to 3 Years 17 100.00% 17 -
More than 3 Years 516 100.00% 516 -
Total 5,462 609 4,853
b} Other financlal assets

The Company maintaing exposure In cash and cash equivalents, other bank balances, derivative financlal instruments, Credit limits and concentration of

exposures are actively monitored by the Company.

Expegied credit loss for other than trade receivables has been assessed and based on life-time expected credit loss, no toss sllowance provision has been

requiged.




Welspun Specialty Solutions Limlted
Notes forming part of the financlal statemants as at and for the year ended March 21, 2025
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43 Financial risk gement objecti and policles (contd....}

B Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without Incurring unacceptable losses,
The Company's objective is ta, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements, The Company closely monitors ils
liquidity position and deploys = robust cash management system. [t maintains adequate sources of financing including debt and overdraft from banks at an
optimised cost. The company is also supparted by holding company as and when the need arises.
The Company maximum expesure to credit risk for the components of the balance sheet at March 31, 2024 and March 31, 2023 ¥s the carrying amounts. The

liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken to settle trade payables is about 45 -
180 days. The other payables are with short-lerm durations. The carrying amounis are assumed to be a reasonable approximation of fair value.

a) Financing arrangements
The Company had balow undrawn borrowing facilities for working capital as at March 21, 2025 and March 31, 2024,

As at March 31, | As at March 31,
20286 2024
Floating rate
Expiring within one year - -
Expiring bayond one year 16.075 11,064
Total 16,075 11,064

b} Maturities of financial liabillties
The tables below analyse the Company’s financial iabilities into refevant msturily groupings based on their contractual maturities for:

All non-derivative financial liabilities, and derivative financial instrumenits for which the contractual maturities are tial for an understanding of the fiming of
the cash flows. .

The amourits disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 manths equal their carrying balances as the impact of
discounting is not maierial.

As at March 31, 2028

[ I matu

“::“t:;:;ua matuities of financlal <1 Year 1-3years 3 -6 years » & years Total Carrying value

Non-derivatives

Borrowings (includes interest accrued and - - - 2,082 2,092 2,002

current maturities of long-term debrt}

Trade payables 258,770 - - - 25770 25770

Lease liahility - - - - - -

Other financial liabilities 13 - - - 13 13

Totatl non-derivative liabilities 25783 - - 2,092 27,975 27,876

Derlvatives

Forward contracts 126 - - - 126 128

Total darivative liabilitles 126 - - - 128 126

As at March 31, 2024

s matnte s e <1 Year 1 -3 years 3 -5 years > B years Total Camrying value

liabilities

Non-derivatives

Borrowings (inclrdes interast accrued and 14,299 10,980 - 1,867 27,148 27,148

current maturities of long-term debt)

Trade payables 20,828 - - - 20,828 20,828

Other financial liabilities 38 - - - 38 38

Total non-derivative liabllities 35,185 10,980 - 1,867 48,012 48,012

Derlvatlves

Forward contracts 2 - - - 2 2
2 2

Tﬁi derivative liabilitles 2 - F -




Waelspun Speclalty Solutions Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2025
(All amounts in Rupess (Rs.) Lakhs, unless otherwise stated)

43, Financial risk management objectives and policies {(contd....)

C Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk; inferest rate risk, curmency risk and other price risk. Financial instruments affected by market risk include loans and
borrowings, deposits and derivative financial instruments.

(i) Foreign currency risks

The Gompany undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange
rate exposures are managed within approved policy parameters utilising forward foreign exchange contracts.

The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency fluctuations relating to certain firm
commitments, highly probable forecast transactions and foreign currency required at the setflement date of certain receivables/payables. The use of
fareign currency forward contracts is governed by the Company's strategy approved by the board of directars, which provide principles on the use of
such forward coniracts consistent with the Company's risk management policy and procedures.

Foreign currency exposures specifically covered by forward exchange contracts as at year end are as follows:
The Company's exposure to foreign currency risk at the end of the reporting period expressed in equivalent in Rupees Lakhs is as follows:

a) Foreign currency risk exposure

As at March 31, 2025 As at March 31, 2024
UsD EUR USD EUR
Financial assets
Investment in preference share - - = =
Trade recoivables 203 235 - 1,725
Derivatives not designated as hedges
Forward contracts {Sell foreign currency} {203) {235} - {1,725)
Derivatives designated as hedges
Forward contracts {Sell foreign currency) {200} {5.015) (313) (7.495)
|Net exposure to foreign currency risk (assets) (200} (5,014) {313) (7,495)
Financial liabilities
Trade payables 1,727 7 1,929 32
Derivatives not designated as hedges
Forward contracts {Buy foreign currency) (1,727) [t4) (1.929) (32)
Derivatives designated as hedges
Forward contracts {Buy foreign currency) (1,858) {2,038) {630) {71)
Net exposurs to foreign currency risk (liabilities) {1,858) {2,038) {630) {71
Total Net exposure to foreign currency risk {0) 0 - -
Net Derlvatives designated as hedges 1,658 {2,977) M7 {7.424)

Derivative financial instruments such as forsign exchange forward contracts are used for hedging purposes and not as trading or speculative
instruments.
ngign currency exposures not specifically covered by forward exchange contracts as at year end are Nil.
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43. Financial risk management objectives and policies (contd....)

Foreign currency sensitivity
The Company does not have any unhedged foreign currency exposura, hence there is no foreign currency exchange risk.

{il) Interest rate risk .
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will Aluctuate because of changes in market interest rates.

Company has interest rate risk exposure mainly from changes in rate of interest on borrowing & on deposit with bank. The interest rate is disclosed
in the respective notes to the financial statemenis of the Company. The Company's fixed rate borrowings are carried at amortisad cost. They are
therefore not subject to interest rate risk as defined in Ind AS 107. The following table analyses he breakdown of the financial assets and liabilities
by type of interast rate:

As at March 31,| As at March 31,
Particulars 2025 2024
Financlal agsets
Interest bearing - Fixed interest rate
Current fixed deposit 87 53
As at March 31, | As at March 31,
Particulars 2025 2024
Financial Liabillties
Interest bearing )
Borrowings - Floating interest rate
Cash credit from bank - 3,891
Rupee term loan from bank - 1,930
Borrowings - Fixed interest rate
Loan from related party - 18,263

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and horrowings affacted,
after the excluding the credit exposure for which interest rate swap has been faken and hence the interest rate is fixad. With all other variables held
constant, the Company's profit / (loss) before tax is affected through the impact on floating rate bomowings, as follows:

As at March 31,| As at March 31,
Partlculars 2025 2024
Increase in 50 bps points
Effact on profitf{loss) before tax - {29)
Decrease in 50 bps points
Effgpt on prafitf{loss) before tax - 29




Welspun Specialty Solutions Limited

Motes forming part of the financial statemants as at and for the year ended March 31, 2025
{All amounts in Rupees (Rs.) Lakhs, unless otherwise stated}

43, Financlal risk management objectives and policies {contd....)

0 Impact of hedging activities

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange rate
exposures are managed within approved policy parameters utilising forward contracts.

a) Disclosure of effects of hedge accounting on financial pogition:

As at March 31, 2025

Nominal value Cartying amount of
Type of hedge and risks hedging instrument Maturity date | Hedge ratlo
Assets Llabilitles Assets Liahilities
Cash flow hedge
Foreign exchange risk
Forward contract 5215 3.929 (31) 613] Apr25-Oct25 1:1
As at March 31, 2024
Nominal value Al oneh
Type of hedge and risks hedging instrument Maturity date | Hedge ratio
Assets Liabliittes Assets Liabilities
Cash flow hedge
Foreign exchange risk
Farward contract 7,808 701 44 {1}]  Apr 24-Nov 24 1:1
Cash Flow Hedge
Foreign Exchange Risk {118) - {17) Revenue
As at March 31, 2024
Type of hedge Change in the Value of hedging Hedge Amount Line item affected In statement
instrument recognised In other | ineffectiveness reclassified of profit and loss because of
comprehensive income recagnised In from cash the reclassiication
profit or loss flow hedging
reserve to profit
or loss

Cash Flow Hedge
Foreign Exchange Risk

243

- (108)

Revenue

b) Movements In cash flow hedging reserve

As at March 31, | As at March 31,

2025 2024
Cash flow hedging reserve
Opening balance 44 (93)
Amount recognised in cash fliow hedging reserve during the year (net) (118) 243
Gain/ (loss) transferred to statement of profit and loss (net) {17) (106)
Closing balance 1) “

The Company uses forward contracts to hedge its risks associated with foreign currency fluctuations relating to certain firm commitments, highly
probable forecast transactions and foreign currency required at the setiement date of certain receivablesfpayables. The use of forward contracts is
governed by the Company's sirategy approved by the board of directors, which provide principles on the use of such forward contracts consistent with

the Company's risk management policy,

The Company's hedging policy only allows for effective hedge relationships to be established, Hedge effectiveness is determined at the inception of the
hedge relationship, and through periodic prospective effectiveness assessments fo ensure that an economic relationship exists between the hedged
item and hedging instrument. The Company enters into hedae relationships where the critical terms of the hedging instrument match exactly with the
ferms of the hedged item, and so a qualitative assessment of effectiveness is performed. If changes in circumstances affect the terms of the hedged
item such that the critical terms no longer match exactly with the critical terms of the hedging instrument, the Company uses the hypothetical derivative
method to assess effectiveness. Ineffectiveness is recognised on a cash flow hedge and net investment hedge where the cumulative change in the
designated component value of the hedging instrument excesds on an absolute basis the change in value of the hedged item attributable to the hedged
risk. In hedges of foreign currency forecast sale and purchase transactions, hedges of interest rate risk and hedges of net investment, as applicable, this

may arise if:

(i) The critical terms of the hedging instrument and the hedged item differ ({i.e. nominal amounts, timing of the forecast transaction, interest resets
changes from what was originally estimated), or
{ii) Differences arise between the credit risk inherent within the hedged item and the hedging instrument. There were no ineffectiveness recognised in the

tement of profit and loss during March 31, 2026 and March 31, 2024.
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44 Capital management

For the purpose of the Company's capital management, capital includes issued squity capital, securities premium and all ofher equity reserves
attributable to the equity holders. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders
or issue new shares. The Campany monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt  The Company's
policy is to keep optimum gearing ratio. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables, less
cash and cash equivalents, '

. As at March Ag at March
e 31, 2025 31, 2024
Borrowings {including interest accrued) 2,002 27,148
Less: Cash and Cash Equivalents {7,213) (1
Met debt {a) {5,121) 27,145
Equity 43,437 9,308
Total equity (b) 43,437 9,308
Met debt equity ratio {a/b} (0.12) 2,92

Trgiompany has complied with all the loan covenants applicable.
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45 Net debt reconciliation

As at March 31, As at March 31,
Particulars 2025 2024

Cash and cash equivalents 7,213 1
Borrowings (including interest accrued) {2,092) (27.146)
Net Debt 5,121 {27,145)

Financial assets ALTL =L Total

liabilities
Cash and cash .
equivalents Borrowings
[A] [B] [C] = [AJ+[B]

Net debts as at April 1, 2023 29 {23,351) (23,322)
Cash flow (net) (28) (2,423) (2,451)
Interest éxpenses . (3,325) (3.325)
Interest paid > 1,953 1,953
Net debts as at March 31, 2024 1 {27,147) {27,146}
Cash flow (net} 7,212 23,860 31,072
Interest expenses u (4,397) {4,397)
Interest paid - 5,592 5.592
Net ¢ehts as at March 31, 2025 7,213 {2,092) 5121
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Welspun Specialty Solutions Limitad

Notes forming part of the financlal statements as at and for the year ended March 31, 2025
(Al amounts in Rupeges (Rs,) Lakhs, unless otherwise stated)

45 Agelng for trade receivables as at March 31, 2025 is as follows:

Unbllled Mot Due Qutstanding for lollowing periods from due date
Particulars Lessthan 6 | 6 months 1-2 2.3 More than Total
maonths <1 year years yeara Jyears

Undisputed trade receivables

censidered good - 11,202 1,037 128 - - - 12,367

which have significant increase in credit risk - - - 53 9 11 132 288

Less: Loss allowance - - . 53)| | 1) 11} (132) (288)
Total Undisputed trade ivables (a) - 11,202 1,037 128 - - - 12,367
Disputed trade P

considered goad - - - - - - - -

which have signifizant increase in credit risk - - - - = 445 445

Less: Loss allowance - - - - - {445) {445)
Total Disputed trade receivables {b) F - : = = : 5 z
Total trade receivables (a +b) = 11,202 1,037 128 - - 5 12,367
Ageing for trade receivables as at March 31, 2024 is as follows:

Unbilled Mot Due Quistanding for folowing pariods from due date
Particulars Lessthan | 6 months 1-2 23 More than Total
months -1 year years years 3 years

Undisputed trade r

congidered good - 3,285 1,549 17 2 - - 4,853

which have significant increase in cradit risk - & 4 15 51 17 T 164

Less: Loss allowance - 8) 4) {15) 51) (17) 7N {164}
Total Undisputed trade ivables (a) - 3,285 1,549 17 2 = - 4,853
Disputed trade ivabl

considered good - - - = = = = <

which have significant increase in credit risk - - - - - - 445 445

Less: Loss allowance - - - - - {445) {445)
Total Disputed trade ivables (b} - - - - - - 5 =
Totgl trada raceivables (a +b) - 3,285 1,549 17 2 - . 4,853
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Welspun Specialty Solutions Limited

Notes forming part of the financlal statements as at and for the year ended March 31, 2025
{All amounts in Rupsees (Rs.) Lakhs, unless otherwise stated}

47 Ageing for trade payables as at March 31, 2025 is as follows:

Outstanding for following perlods from due date of
payment .
Particulars Unhillad Not dus Less than 1 1-2 years 2-3 years More than 3 )

year years
Undisputed Trade Payables
(i} Micro enterprise and small enterprises - 1,469 1 - - - 1470
{ii} Others 893 20.917 1.866 574 14 40 24 300
Total 893 22,386 1.887 574 10 40 25770
* Amount is below the rounding off norm adopted by the Company.
Agelng for trade payable as at March 31, 2024 is as follows:

Qutstanding for following periods from due date of

payment
Particulars Unbilled Not due Less than1 1-2 years 2-3 years More than 3 pete)

yaar years
Undisputed Trade Payables
{i} Micro enterprise and small enterprises - 268 243 - - - 511
(i} Others 43 15,490 4,315 17 ) 73 20,317
Total 413 15,758 4,558 17 9 73 20,827
There aT\idlsputed trade payables as on March 31, 2025 and March 31, 2024.
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Notes f

ing part of the fi

{All amounts in Rupees (Rs.) Lakhs, unless otherwise stated)

ts as at and for the year ended March 31, 2025

48 Analytical Rallos o the Financlal Statements as of and for the year ended March 31, 2025

S . March 31, | March 31, | Variance
— Rallos Numerator Danominator 2008 2024 In % I_ Remark
1 |current ratio itimes) Current assels Curent liabiliies 181 0.95 9og |PRlic improved due to prepayment of current
portion of long ferm bomowings.
< Ralic improved due to increase in net worth on
2 |Debt-equity ratic {times) Total debl Equity 0.05 292 -38% | account of Righls issue of equily share capital and
prepaymeni of major loans during current year
. N . . Debt Service Coverage ratio has significantly
3 |Debtservice coverageratio  [Earnings avalable for dsbt |y e 0.13 265|  -105%|reduced due to prepayment of all Ioans during the
(times) BETVICH year
Relum on equily ratio has Incraased dus to
4 |Raturn on equlty ratio (%) Profit f {Loss) for the year Average shareholders equity -1.78% 102.05% -102%|Increass of share capital on accound of Rlghls
Issue, [ssue done a1 Pramium
5 |inventory umover rafio (lmas) |Cost of goods sold Averaga inverlory 1.83 2.08 -12%| Varfalion fs not maleral {below 25%)
& 'I"Ir;::;'ew PRI EREE G Revenue from operations Average Trade receivable 8.4 15,51 -46%| Due to higher credit sakes duning the year
7 h;:::)“’ab'e WMOVRrfalia  |\ot cradit purchases Average Trade Payables 286 328|  -19%|varlation is not material {helow 25%)
Working capital imp d due 1o prepayment of all
8 |Met capital lumowver rakio (times)|Revenue from operations Working capilal 3.3 -41.26 =108%|curent portion of fong lerm Kability loans during the
year,
9 |Met Profit margm (%) Profit / {Loss) for the year |Revenue from operations -0.85% B.97% -107%/{D: due to Joas during the year .
A Relum on capital employed has decreased due o
10 |Retum on capilal employed (%) |Earnings before interest and 1ax | Caplisl ermployed B.64% 17.54% 5% raduclion in the EBIT in the curent year.
Decreasa is on account of increase in the average
11 |Radum an investment (%) Treasury Income Average Invesimenl 3.20% 10.54% -70%|treasury invasiment st the year end due ismporory
fund lying at the yearend from right issue.
Notas:

1. Total debl = Non-current borrowings and Current borrowings
2, Eaming for debt service = Profit for the year + Non-cash operaling xpenses like depreciation and other amart|satians + (nterest expenses
2. Debt service = Interest and principal repayments
4. Cost of Goods Seld = Cost of material consumed + Changes in inventaries of finished goods and work-in progress
5. Working capilal =Current assats {-) Currant liabilties
6. Capilal employed = Tangible nel worlh + Total depl

7. M

Credit p =Raw

P during the year + Slores and spares purchases during the year + Olher expenses {axcluding non cash expenses)
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il nouils liy Hupets (RS § Lokhg onlcss ollnnwine slaled)

50

Mote on Rights I=sue

A} On Febroary 24 2025 Rights |55 Commiltes of the Board of Civeciors ol the Company aparoved ssuance ol 1125 22 289 Equily Shares ¢l Face Value of Bs 6
aach al a price ol Rs 26 40 per Rights Enuily Shace jincluding Premivem of Rs. 20 40 per Righis Equily Share) in dw: ralio of ¢ Rights Enuity Snars dor every 4 existing
Tually pratich ety shion s Dle) Ly e sl ke imaly 2 liee Iobsiers: tens zntoved y s blanch A, 2025, he Réoond Date

The Righis tecue Cr (e "G dee”) of tw Compaay &l s ling beid on Maich 24, 2025 approved e aliclosal of 13.25 22,285 haly paid-ne Exquily
Shares al an 'ssoe pige of Rs. 26 A0 per Righis Equily Snare fincludirg a premiurm of e 20,40 per Hwivs BEqQuily Shore] 1o eligiale cquily sharehal2ens, pursuanl [ e
Righis izgus.

The abjecls of she Righls Issue was lo ulihze the Mal P ds for R ankor P ¥ L In full o7 in parl of ceraiy gus‘anding borrowings aveiled by ihe
Company and Goneral corporale ourposes

# The company has raised Rz 34,956 lakhs

i} Cwing Ihe year ended 375t Masch 025, the Compary hss ulilized As 28,750 kkha hom e nghls issue T 45 lor prepay ! repay of b ngs ard
canaral comorale purpose 35 menlloned above

iif} Batonce proceads from righls iasue is temporanily parked in the faed depstits wilh bank

6] There has bean no deviation in \he use ol proceeds of Ive Rights kssug, fram the objecis siated in the Ofler documenl

& atcdial N latory raqui {& under Schodulo f)

(i} Darafls of Benami Peoparty hold
HNo proceedings lave been iniGaled on or are panding against s I far balding benamd propesty uder tha Benawy Tranaaciions (Frobibiban) Acl 19498 (45 of
T9B8) and Rules made thereunder

(i) Borrowlng securad againgl current assats
The Company has borowings from banks on (he basis of secunily of cumen asieds The quarerly relurns or slalements ol cumard assels Med by the Company wilh
banks and M iat insliluli are in | wilh Lhe books of accounls,

{1li) WillFul datauiter

The company hee not been dagdared wilku| defaulkr by sy bank ar (; 18l Insli o g i or any g hanty
{iv} Relallonship with struck off companies
has ng wilh the companies sinich olf undel Companies Act. 2013 ar Companies Acl, 1956
{v} Complisnca with number of layara of companies
The crwmpadyy haz complied with ha amber af layars ¢ ribed under the Comganles Acl 2013,
[vt} Comnpl with app i st is} of arrang

The Gompany has nol entered inlo any scheme of arangemenl which haa an accowting impact on current or previous finencial year

{wil} Utllismtian of barrowad funds ant share prembim .
The company has net advanced of loaned of Invesiog funds (¢ any ather (s) or enlity{ies), i fing foreign erlines (Inermediaries) wilh The underslandmg That
the nlermediary chall;

. direcily ar indirecily land or invest In gther persons o enlilizs idenlified i any manner whatsoever by of an behall of 1he grouj: (Uhilmate Benaflcianes) or

b, provids any guaranige. secunty of ne ke to of o0 behsil of the ullimate beneflciaries

The Company nas not recewved any lund from any p (3} or enlilyiles). ncluding loreign anlitles (Funding Party) with ite und di helh ded in wriling
or olherwise) that the company shall;
a direclly ar indirecliy lend or invest in olher parsons ar anblies Idenlifiad in any manngr whalsoevar by or on banall of Ing Funoing Parly (Ullimate Beraficiones) o

b, provide any puaraniae. securily ar |he [ike on benall of tha ullimate henaficiaries

Ivfii} Undlsclosad incemo
There is no insome surrendered or disciosed as incomae during the Cement of previaus year in 1be 1ax assessments under the ncome Tax Act, 1961, hat has nol baen
recorded In ihe books of aceount

(ix} Detxils of cryplo currenay or virtual cumenay
The compsany has no! iraded of invasled in cryplo twrency o vilual cumiency during the currenl or pravious year

(x) Valusltom of PPSE and intanglhla assat
The ¥ has nat lued ils ¥. plap and quipment {induding Right-ol-Use assets) or Intanguble 355a1s oF Loth Junng the cuirent of previous year

k L o)

xi} Titlo deeds of immovabia proportiss nod held in name of the company

The lille deeds af all the inmovable propenies {olher Ihaa properies where the Campany s [he lessea and the lease agreernants are duly executed in favour ol Ine
lessoe), a5 dsciosed in Nole 3(a) on property, plant and equipment and (b an fght of Le axzels lo the Mencid statemanls. are held in the rame of the Campany,
axcep jar Ihe Jolowing:

Gross

Descriptian of properly earrying valug Pericd hald

{Rx_ In Lakhs)
Froahold Land 14 30 Yans
E-_th of uts ais_x_l__s_ =D 357 30 Years
Tithe deands ara hakd In 1ha kvmer nami of IR Cmpany
|xit) Ulllisation of borrowings avalied from banks and financisl nxtifuilons
The & s oblsined by he pany frove banks avd financial Insdiwtions have besn appiied for the purposes Tor which such loang werg taken

{xlil} fteglstration of Charges ar with Regleirar of Cempanies (ROC)
The Gompany does noi have any charge ar salisfacion nol registaned with ihe ROGC beyond the sialutary perlod,
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Walspun Specialty Solutions Limited
Notes forming part of the financial statements as at and for the vear ended March 31, 2025
{All amounts in Rupees (Rs.} Lakhs, unless otherwise stated}

51 Core Investment Companies {CIC)

Management has assessed that there are three CIC in the Group ('Companies in the Group’ is as defined in Master Direction - Core

Investment Companies (Reserve Bank) Directions, 2016, as amended).

Asg per our report of even date attached

ForBSR&Co. LLP
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